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THE £8,000,000 EAST INDIA LOAN. 


ConsipERiNG the magnitude of the demand which the military . 
operations consequent upon the mutiny have made, and for some. 
time to come must continue to make, upon the fiscal resources of 
India, and the recurrence of adverse balances in the annual budget 
for several years past, the application to Parliament by the East 
India Company for authority to raise an additional loan, can- 
not possibly have taken any one by surprise. Those who are 
best acquainted with the financial state and prospects of British 
India were prepared, many of them, to expect such an operation, 
even had the internal tranquility of the country remained un- 
disturbed. With heavy charges resulting from foreign wars 
and recent annexations, which cannot for many years be made 
in the debtor and creditor account to show a favourable 
balance, with a drain of a million and three-quarters per annum, 
in round numbers, expended upon public works, and with a 
liability of a million a-year under the head of guarantees to 
railway companies, superadded to the ordinary yearly charges 
of Government, and for interest upon stock and previous loans, 
the revenue being at the same time, if not absolutely in a state 
of retrogradation, certainly not advancing, and with the inevitable 
deficiency resulting from such a monetary condition the public 
mind was prepared for an Indian loan, even had not the lament- 
able events which have marked the history of our Indian 
empire during the past ten months taken place. But that the 
monied world had confidence in the reproductive powers of 
Indian resources is amply attested by the value which all Indian 
securities nevertheless maintained. The strong public feeling 
against the further extension of our position in upper India, and 
the bitter experience of the Affghan campaign, afforded sufficient 
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security against wars of aggression in that quarter. The 
countries which had already been annexed were, with the excep- 
tion of Oude, becoming, or had become, reconciled to our rule 
and amongst the most loyal of our dependencies. The public 
works, though entailing a heavy outlay at present, were certain 
to be amply remunerative in the end ; and the railways for which 
the Company had rendered themselves liable in the shape of 
guarantees, were fast progressing towards completion, and those 
which were already opened proved that from the moment they 
were ready to receive traffic the guarantee in effect ceased—the 
net earnings in every case exceeding the rate of interest 
guaranteed. All these were circumstances which pointed to the 
gradual development of Indian capabilities, and the speedy 
restoration of a healthy fiscal condition. The public mind was 
therefore predisposed to receive favourably any proposition 
which might be made for enabling the Government of India 
to carry on the important works in which it was engaged. But 
the aspect of affairs was widely altered when the mutiny broke 
out. A deficiency of £2,000,000 a-year as the normal state of 
affairs was not one that was likely to inspire equal confidence 
when money was required—not to carry on internal improve- 
ments which, earlier or later, must be remunerative, and to 
erect national defences which would add to the security of our 
possessions, but for enabling the Government to maintain its 
own against an armed insurrection in which the whole native 
army of an entire Presidency, numbering upwards of 
100,000 men, fully equipped and disciplined, and upon 
whose fidelity we had relied, were suddenly found arrayed 
in open and organized hostility against those in whose 
service they were, and supported by the sympathies, the hopes 
and the prejudices of a large proportion of the native population. 
The exigencies of such a crisis, the necessity of incurring at 
once and on the instant an enormous expenditure in conveying 
European troops over thousands of miles of land and water, 
and of transporting men and material from distant parts of the 
world, and concentrating them upon the scene of action, to win 
back an empire all but lost, while it added sensibly to the 
monetary difficulties of the East India Company, by weakening 
public confidence, diminished their powers of meeting them. 
The necessity of a loan which had before been only possible, now 
became a matter of certainty, and to an enormously enhanced 
extent, while the disposition of the public to subscribe to it was 
diminished in proportion. Six months ago, while the mutiny 
was yet raging in full force, with Delhi and most of the forts 
and stratagetic points of the upper provinces in their possession, 
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Lucknow unrelieved, and Nana Sahib with 50,000 men threaten- 
ing Havelock’s reduced column at Cawnpore, the attempt to 
raise money upon the credit of the East India Company, un- 
guaranteed by the Imperial Government, would have been futile. 
At that time no one could form an estimate of whether the 
military operations would entail upon the Indian Government 
an expenditure of ten or a hundred millions; and though few 
doubted of the ultimate success of British arms against the 
Sepoys and their coadjutors, it was doubtful whether that 
success would be a work of years or of only a few months. It 
is clear, then, that at that period no reasonable rate of interest 
would have enabled the East India Company to place their loan 
except at such a discount as must have remained a serious and 
permanent addition to their annual expenditure. The satisfactory 
progress of the war and the prospect ofits speedy termination at, 
under all circumstances considered, a much less cost than we had 
any right to calculate upon, when the magnitude of the danger 
first presented itself to our view, have again changed the position 
of affairs, and made that which would at the latter end of 1857 
have been an hazardous experiment, a perfectly practicable and 
safe course. 

The bill which was introduced by Lord Palmerston’s govern- 
ment, and taken up subsequently by that of Lord Derby, and 
which on the 22nd ultimo received the Royal assent, authorises 
the East India Company to raise by bonds and debentures the 
sum of £8,000,000 for present purposes, and empowers the 
Company at a future period to raise other sums for paying off 
such bonds and debentures as they fall due. In the course of 
the discussions which marked the progress of this measure 
through the two houses of Parliament, the explanations that 
were elicited in regard to the extent of the deficiency in the 
present year, and the prospect for the future, were such as will 
no doubt facilitate the raising of the loan. It appears that the 
total debt of India, including the £6,000,000 stock, but which 
is guaranteed to be paid off at 200 per cent., and therefore 
stands as £12,000.600, the £50,483,000 which is the sum total 
of the debt contracted in India and payable by the Presidencies, 
and the present bond debt, which is about £6,000,000, amounts in 
the aggregate to £68,000,000 ; against which there is a guarantee 
fund of £17,000,000 accumulating to pay off the stock, and 
of which four and a-half millions is already in hand. On 
account of this £68,000,000 of debt the annual charge is 
£2,829,000 against a gross annual revenue of £29,000,000, or 
a net revenue of £23,000,000—about one-eighth. The ac- 
cumulated deficiency in the year 1857 of income as compared 
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with expenditure was upwards of £7,000,000; but it was 
explained by Lord Ellenborough that the balances in the 
Indian exchequer have decreased since the deficit began to 
accrue by £3,300,000, thus reducing the actual increase of 
indebtedness from this source to £3,700,000 in round numbers. 
The immediate liabilities—that is, the debt due by the Company 
over and above the authorised loans— is stated by the President 
of the Board of Control at £9,877,000 in the gross. To meet 
which, they have cash assets and securities readily available to 
the extent of £2,819,000, and their premises in Leadenhall- 
street and elsewhere, barracks, unshipped stores, and advances 
on account of steam ships are stated (as.it would seem at a very 
low valuation) at £951,000, leaving an adverse balance of 
something over £6,000,000, including the demand of the 
Imperial Government for the expenses of the war up to the 31st 
January. But beyond that there is the estimated extraordinary 
expenditure of the coming year to be provided for, amounting 
to £5,670,000, to meet which the income available is ouvly 
estimated at £1,000,000, and there are borrowing powers unex- 
hausted for raising money in India amounting to another 
£1,000,000. 

That further borrowing powers were called for, if India 
was to continue to bear its own charges, could not, in the 
face of such a balance-sheet be disputed; the only question 
was whether anything less than the security of the Imperial 
Government would be accepted. ‘The satisfactory progress of 
the war, and the concentration of the rebels into one spot, where 
their final subjugation can only be a question of a few weeks, 
sooner or later, having dispelled all doubts as to the sufficiency of 
India for her own debts, whether under the Company’s govern- 
ment or that of a minister and council appointed by the Crown, 
and acting in direct responsibility to the Crown and to Parlia- 
ment, it is to be regretted that the original application for 
authority to raise ten millions was not conceded. 

The eight millions to which the loan is now limited, though 
more than enough for present purposes, may possibly fall short 
of the requirements of the Indian government in the event of 
any difficulty arising in the collection of the revenue; and, 
having regard to the devastaticn which over a large district has 
been committed, and the destruction of property which is 
inseparable from the presence of hostile armies, that is a contin- 
gency which ought to have been taken into the account. 

Upon the question of future revenue generglly, the new Pre- 
sident of the Board of Control—who has the advantage over his 
predecessors of being personally acquainted with India—states. 
that a considerable increase may be expected to arise from 
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the opium tax, and that even from the ordinary sources of land 
and salt he does not anticipate any material falling off. He 
speaks confidently also of the near advent of that time when 
the expenditure which has been incurred for public works will 
begin to be reproductive, and the annual deficiency resulting 
from that cause be converted into an annual surplus. He also 
promises economy, and suggests, notwithstanding the necessity 
for a considerable addition to the permanent force of European 
troops maintained in the three presidencies, a decrease in the 
aggregate of the governmental charges. With these improved 
prospects the East India Company will not be very likely to 
experience any very great difficulty in placing a loan bearing 
4 per cent. interest in the present state of the money market. 

Since the preceding observations were penned it has trans- 
pired that the loan will be for £5,000,000, on the security of 
debentures for a period of five years, with interest at the rate 
of 4 per cent. per annum, payable half-yearly by coupons 
attached, leaving the remaining £3,000,000 to be subsequently 
raised. The directors of the East India Company have con- 
sequently given notice that tenders will be received on or before 
the 1st proximo for this sum, but every application (stating the 
price that will be offered for every £100) must be for sums of 
not less than £5,000. 

Calculations have been entered into, showing that the price 
of 984 or 99 will be about the rate tendered, and the expecta- 
tion is that the entire amount will immediately be taken up. 
There is an abundance of capital lying idle in the hands of 
large monied establishments, the directors of which will be only 
too glad to avail themselves of such a security, with a fair rate 
of interest, for the period named. It is considered that the 
distribution of the instalments has been made in a judicious 
manner, and from the circumstance that the final payment is 
fixed for the 10th of September, it is presumed that no attempt 
will be exercised (unless the tenders sent in shall exceed all 
expectation) to negotiate the remaining £3,000,000 before some 
months have elapsed. 

The following is the official notice issued on the 24th of 
March :— 


East Inp1a Hovsz, 
24th March, 1858. 
Tue court of directors of the East India Company do hereby give notice 
that they will be prepared, on or before twelve o’clock on the Ist day of 
April proximo, to receive tenders for a loan not exceeding Five millions 
sterling for five years, on security of debentures to be issued under the 
provisions of the Act 21 Vic. cap. 3, such debentures to be of the respec- 
tive amounts of £1,000 and £500, and to bear interest at the rate of 
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four per cent. per annum, payable by coupons attached, half-yearly, at the 

treasury of the East India Company in London, on the 8th day of April, 

and the 8th day of October, in each year. The tenders to be for sums of 

not less than £5,000, and are to state how much will be given for every 

£100 of the said loan : 
20 per cent. to be paid to the company on the 8th day of April 
15 do. do. 10th 


» May 
15 do. do, 10th ,, June 
20 do. do. 9th ,, July 
15 do. do. 10th ,, August 
And the balance do. 10th ,, September 


from which dates the interest of four per cent. per annum upon the 
respective instalments will be calculated; but parties, who so desire, may 
pay up in full, and will be allowed a discount at the rate of three per 
cent. per annum upon the anticipated payments. In cases of equality of 
tenders beyond the amount required, they will be subject to a pro rata 
diminution. Scrip receipts will be given to the parties entitled; to be 
delivered up in exchange for the debentures when prepared. The tenders 
are to be delivered in, sealed, at the secretary’s office in this house, and to 
—s the proportions of each denomination of debentures required by 
the subscriber. No tender will be received after twelve o’clock on the 
said Ist day of April, nor unless upon a printed form, which may be ob- 
tained at the accounts’ branch of the secretary’s office in this house. 
J. D. Dickinson, Secretary. 


— oe 


THE TRADE IN SILVER TO THE EAST. 


WI coin continue to be returned from the East? The question is 
one of marked significance in the present condition of the money market. 
Attention should be devoted to the bearings of the subject, not only 
as regards the influence it must have upon the rate of interest, but upon 
trade at large, particularly upon prices of commodities from that part 
of the world. The recent import from China which has just taken 
place is an epoch in financial affairs, seeing that the uniform tendency 
for years past has been for bullion to be exported thence, and that since 
the gold discoveries the annual amounts have been constantly increasing. 
Last. year the total reached £17,310,090, which was three times the 
value exported in 1854, and more than five times the amount sent in 
1852. Throughout nearly the whole of this period there has been an 
advancing rate of interest in England, and it can scarcely be necessary 
to state that to justify such an enormous drain of bullion, the “‘ balance 
of trade,’”’ so called, must have been adverse to this country, and 
exchanges proportionately unfavourable. The relation between the 
value of money in the East and in London must, indeed, at all times, 
be tolerably well defined; and so intimate is the connection between 
the various parts of this great empire, that it would be next to impos- 
sible for one section to be in adversity or prosperity without making 
that condition felt at the centre of commercial operations, and preserving 
that harmony which so admirably distinguishes great financial under- 
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takings. There is, therefore, no doubt, when the silk crop failed in 
Europe, and our supplies had to come from China, at a greatly increased 
cost, without the ‘Celestials ” favouring merchants with any augmented 
demand for British manufactures, the only way of settling accounts 
was in specie. So, too, while there was an increasing quantity of tea 
required for our well-employed population, money was the general 
mode of payment. On both articles, then, the requirements have been 
known to be large, occasioning a rise in exchange of a very natural 
kind, although whether the increase shown in the subjoined table was 
quite legitimate is open to doubt, and examination may be well 
bestowed on its causes :— 








1857. Shanghae, Canton, Calcutta, Bombay, 
per dollar. | per dollar. | per rupee. | per rupee. 
JANUATY .recrerees 6/9 4/8 2/2} to 2 2/ to 2/1 
February ....... 6/74 4/7} to 4/8 2/24 2/1 13-16 
March °.......s00 6/74 to 6/8 4/10 2/ to 2/0} 2/12 
April....... siege 7/3 to 7/5 4/11 2/1§ to 2/2 | 2/1 11-16 
May .ncrcccorcceees 7/3 4/11 2/1} to 2 2/1 13-16 
JUNE ...cccrcereeees 7/24 4/11} 2/23 2/23 
JULY ..rccrseeeeeees 6/11 to 7/ 4/114 2/2 to 2/23 2/12 
August ..c.ccceeeee 6/74 4/934 2/23 2/1¢ 
September......... 6/10 4/104 2/33 to 4 2/12 
October.......e0+0+ 6/84 4/11 2/24 2/19 
November......... 6/73 4/104 2/24 2/24 
December .......+- 6/53 to 6/64 4/104 2/2 2/12 

















It is in these figures that the solution of the immense exports of 
silver last year really rests. Now, was that increase in the dollar or 
in the rupee wholly justified ? To determine that point we must care- 
fully review the trade to and from the East during the last few years. 
The total exports of British manufactures must be compared with the 
imports of Chinese and Indian produce; and although it may be 
allowed that the statistics are not of themselves sufficient to account for 
the remarkable increase in exchange, showing not much beyond the 
usual proportions between exports and imports, the latter greatly pre- 
ponderating, there were special causes operating as regards certain 
articles, which afford the correct index to the great derangement, as it 
may be called, in finance. Tea and silk were of course, the articles 
mainly concerned. The first-named shows the anomalous feature of a 
positive decrease, there being an import of 64,494,297 lbs. in 1857, 
against 86,200,414 lbs. in 1856. In silk, adding the raw and thrown, 
and placing together the imports from China and the East Indies, there 
were 7,277,024 lbs. in 1856, and 11,605,441 in 1857. In both of 
these articles, however, as well as with cotton, hides, spices, and other 
sundries imported from the East, prices as well as quantities must be 
taken into account when considering the bullion shipments. Had the 
increase shown in the figures now quoted simply have occurred, and 
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prices gone lower, or even remained! stationary, there would have been 
no such balances due to the East; but the fact is, that ever since the 
gold discoveries prices in this country, and, indeed, throughout the 
world, were continually advancing until the recent commercial crisis 
occurred. Consequently, the balances were magnified beyond all con- 
ception, arguing upon merely ordinary grounds, and great delusion 
existed in the minds of men of business upon this point, and caused 
much of the subsequent mischief. . 

Among the causes and consequences of the late panic it is surprising 
how little careful inquiry has yet been given to the relation of prices 
generally with the collapse in all the produce markets, and the absence 
of all confidence in commercial circles, as regards the true value of 
imported commodities. Yet nothing could be more apposite to the 
present time, for there can be little doubt that with an abundant credit 
the importing merchants, particularly some of those connected with the 
East, availed themselves of every facility for overtrading, speculating 
upon a a rising market, manufacturing a loose credit, and engaging in 
produce and bullion operations upon the belief in constant improvement 
in prices, as well as that the ‘game of hazard” could be indefinitely 
prolonged. It can only be upon these grounds that stocks have now 
accumulated to such an extent as to glut the markets, and to cause that 
constant stagnation or downward tendency which for months past has 
been the sole characteristic of Mincing-lane. That such features are 
sound and legitimate enough there can be no question. Merchants have 
no right, especially when trading upon credit, to “hold over;’’ their 
duty is to be clearing off goods for new arrivals, and to be simply 
anxious to realise the true market value, which, at one time high and 
another low, will in the course of months or years bring a correct average 
of value. Advances, whether on goods or bills, for purely speculative 
purposes, cannot be continued for any long period without recoiling on 
those engaged in the practice; and many instructive lessons could be 
read from recent affairs, particularly as regards our Eastern trade, if 
men would wisely review the experience now gained. The undue 
expansion of trade which has occurred is receiving its best check from 
the absence of demand; but how, with accumulating stocks and advanc- 
ing prices, merchants and financiers could give encouragement to such 
a trade as is now evident was carried on, would surpass belief, were it 
not that it has been found by experience that each age has its victims 
and that seven or ten years are required to complete the true cycle of 
trading folly ! 

Before passing from this branch of the subject, which might, how- 
ever, receive profitable enlargement, it may be remarked that while this 
blind rushing into trade has had some of its legitimate results, while 
more have yet to be realised, it could after all only affect a certain portion 
of the financial movements we are now discussing. If it stimulated 
prices, and caused the temporary enrichment of a few hungry speculators 
at the expense of the consumer, it could not permanently alter those 
laws of trade which are almost as immutable as the laws of nature. 
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A few millions of coin in excess of the real wants of commerce may 
have been sent to the East, but, under any circumstances, bullion must 
have been exported. The natives of those countries do not take our 
manufactures in the same proportion as we import their commodities. 
They can better do without what appear to us as necessities than we 
can do without their superfluous luxuries; and such are the infinite 
resources of those regions, that many articles of great value in Europe 
can always be produced at the lowest possible cost, and in a manner 
to defy all ordinary competition. Seeing, then, that this has now 
become an incontrovertible point, it may be concluded that the balances 
must always be against this country ; and that coin must be, in larger 
or smaller quantities, sent to the East in settlement of such balances, 
under existing circumstances, is also equally clear. We come next 
to the inquiry, has bullion lately been sent in any superabundant 
quantity? and in the fact that some is now returning, we find 
the best answer to that question. This return, there can be no 
doubt, is more prudent than the shipment of produce under the pre- 
sent condition of the import market, and is of course consequent 
upon that condition becoming known in China concurrently with the 
news of the recent crisis. There will, however, soon ke an adjust- 
ment of accounts, which will render any great return of bullion un- 
necessary, for, while shipments of produce have been taking place in 
the East, there have been in England, during the last three or four 
months, no large consignments of silver; and already, perhaps, the 
corrective may have been supplied. No resumption upon any great 
scale can at present be expected in the shipments of bullion, but with 
stocks in the produce market easing off, confidence reviving in trade, 
and the continuance of moderate rates of interest, there is every 
reason to believe that shipments will ere long be again commenced. 
It is to be hoped that they will be cautiously conducted, not on wild 
and extravagant theories, nor based on a constant anticipation of pro- 
ceeds or high profits, but in accordance with known facts and the true 
requirements of a healthy commerce. While expressing these opinions 
on the well ascertained principles of trade, it may be added that with 
the re-establishment of British authority in India and the resumption 
of regular commerce with China, which must be continually expanding 
as enlarged intercourse is allowed and improved internal communication 
extends in that large and interesting empire, we have abundant reasons 
for anticipating a large and prosperous business, the results of which, 
while they cannot fail to be generally beneficial, will produce new com- 
binations in monetary circles, and furnish new subjects of inquiry for 
the statistician and the statesman. 
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THE ROYAL BRITISH BANK SENTENCE. 


Arter thirteen days of the severest mental exercise, the trial of the 
Royal British Bank conspirators has terminated in a verdict of guilty 
against all the defendants. On many accounts this trial deserves to 
be remembered, not only for the length of its duration, which is by no 
means unprecedented, but for the rank and station of the accused, and 
the insight which it has given us into the manner of concocting bubble 
companies and keeping them afloat. Next to the defendants, those 
who have least reason to be satisfied with the result, are the jury, 
for whom the remuneration of one guinea per diem, allowed by law, 
is as poor and inadequate as their patience and attention were 
exemplary and meritorious. The lenity of the sentence is somewhat 
remarkable. Considering that the prosecution was the first of the 
kind which had been instituted, the Lord Chief Justice abated some- 
thing of that sternness which we might have expected from so per- 
tinacious an upholder of public morals. Messrs. Brown, Esdaile, 
and Cameron, were condemned to a year’s imprisonment as misde- 
meanants of the first class. To Messrs. Kennedy, Owen, and 
Macleod, whom the jury recommended to the mercy of the Court, 
were awarded the terms of nine, six, and three months’ imprisonment 
respectively. Mr. Cochrane, with that prudence which is the better 
part of valour, had already quitted the kingdom, and was not brought 
up for judgment. Mr. Stapleton, of whose innocence Lord Campbell 
in his summing up expressed a firm conviction, was discharged on 
payment ofa fine of one shilling to the Queen. For this merciful 
forbearance towards Mr. Stapleton no fault can justly be found with 
his lordship. It was his undoubted duty to mete out punishment to 
the culprits according to his own notion of their deserts. But it 
certainly does seem a farce that in cases of this sort the law should 
have left the penalty so entirely in the discretion of the judge, that 
he could practically stultify the verdict of twelve British merchants, 
all of whom, as he acknowledged, were better acquainted than 
himself with the subject upon which they pronounced an opinion so 
deliberately and carefully weighed. So far as Mr. Stapleton is 
personally concerned, we can only rejoice that the judge before 
whom he stood should have been able to speak so highly of his 
character. 

On another point Lord Campbell’s remarks are of more importance. 
In passing sentence, his lordship declared that a laxity had been 
introduced into commercial dealings, not from a defect in the law, 
but from the law not having been put in force, and appeared to think 
that its power had now been sufficiently vindicated. But is that quite 
true? The defendants were charged with a conspiracy to deceive 
and defraud the shareholders and the public, by representing the bank 
to be in a flourishing condition, when, in fact, they knew it to be 
insolvent. That charge might have’ been proved even if the 
insolvency had been produced by misfortune only, and it might 
have failed, in spite of the most damning evidence of recklessness 
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and dishonesty on the part of the accused. Let us look a little 
deeper into the case. What was the motive which impelled these 
directors, managers, and governors of the Royal British Bank into 
that lamentable and disastrous course which, if it has brought such 
utter ruin and misery upon hundreds more innocent than themselves, 
has no less destroyed them, and made their very names a scandal to 
the good and a mockery to the thoughtless and ill-disposed? The 
object of those directors who were connected with the bank from its 
commencement was a very simple one, and quite orthodox, according 
to the strictest code of commercial morality. They designed to realise 
a fortune by a commercial speculation, which they hoped, and which, 
in the first instance, they no doubt sincerely believed, would 
succeed. But their thirst for pelf was too eager for their prudence. 
Hence, from the very outset of their career, they abandoned the 
legitimate business of banking and embarked in wild adventures, such 
as the Welsh mines, which, as they might have turned out profitable, 
would, if they had been undertaken by a daring man upon his own 
resources, have been more properly a theme for admiration than for 
censure. But, inasmuch as capital, held in trust for others, was 
wantonly risked in speculations not contemplated by the deed of 
constitution of the bank, or, in other words, by the agreement between 
the subscribers and the customers on the one side and the trustees on 
the other, that conduct which in a private person might have been 
deemed a laudable boldness became in the directors the height of 
criminal folly, and would have been equally so had their undertakings 
been blessed with the most splendid success. Some of these gentle- 
men, however, added to their plan of carving out a fortune by the 
bank, the nefarious purpose of plundering the bank itself for their 
own personal profit, and all of them, even those who joined the concern 
at a later period, consented to swamp their honour and integrity in a 
desperate attempt to retrieve the hopeless embarrassment of their 
affairs. In this respect the last comers were no better than the first. 
For we must draw a distinction between moral guilt and legal guilt, 
by which we mean the guilt that ought to be checked by punishment. 
Where a man is Jed gradually on to transgress the narrow line which 
marks the boundary between rashness and fraud, as the temptation to 
err is stronger, so is the moral guilt less; and when the sufferers are 
few, people are too apt to look upon offenders of this kind with lenient 
eyes. They speak of them as guilty only of a venial indiscretion ; 
and we could point to many cases in which the embezzlement of money, 
with the presumed intention of replacing it at a future period, has been 
hushed up, and treated by the losers as an affair of extenuating 
circumstances, and deserving of commiseration, rather than to be 
visited with the severity of the law. But the degree of guilt ought 
to be measured by its effect upon society at large; and if the con- 
sequences of a crime are fraught with public mischief, then, in pro- 
portion to the readiness with which men yield to the temptation, so 
much the more dangerous does the crime become. We cannot, how- 
ever, imagine that the dread of an information or indictment for 











284 The Royal British Bank Sentence. 


conspiracy will do much towards restraining the malpractices of 4 
Cameron, a Mullins,or a Humphrey Brown. The fear is too remote, 
and the chances of escape too numerous. Hence we regard the bill for 
the better punishment of fraudulent trustees, bankers, &c., introduced 
by Sir Richard Bethell during the last session, and passed amidst 
the acclamations of Parliament, as the best act of the late Attorney- 
General’s life, for it fixes upon each individual a responsibility for any 
false statements in which he may have concurred, and likewise brings 
directly to the mind of each the retribution which will follow his mis- 
conduct. — 

At the same time, this trial will hereafter be found to have conferred 
an inestimable benefit upon those branches of trade which are carried 
on by associations. Some persons are already complaining of the 
expenses of the trial, and maintain that, owing to the mildness of the 
punishment, it has been of no use whatever. This is a great mistake. 
In the first place, the exposure, the loss of reputation, the disgrace, the 
contempt of their fellow-citizens, operate with far more intensity upon 
educated men than any sentence which a judge can deliver. But we 
are prepared to go much further, and to assert that however deplorable 
the misery which has fallen upon the actual sufferers, yet, from the 
failure of the Royal British Bank, society has derived an immense 
advantage. By the publicity which has attended the proceedings 
before the Court of Bankruptcy and in the Guildhall, both shareholders 
and depositors have been taught to read a bitter but most useful 
lesson. It is easy to say that of necessity the mercantile classes are 
oftentimes the victims of misplaced confidence ; but the answer is that 
they will not for the future so blindly bestow their trust. Manifestly, 
if the auditors, appointed by the shareholders, had not been shamefully 
remiss and careless in the performance of their duties, much affliction 
would have been spared. Yet had the directors been convinced that 
the auditors would always act with promptitude and unswerving firm- 
ness, and hence that their first false steps would have been divulged, 
they would have been arrested on the brink of the descent, and would 
assuredly have saved both themselves and the bank. Indeed, these 
reflections are so obvious, and tell with so much force, that they have 
almost raised a clamour for an official auditor. For ourselves, any 
interference with the conduct of trade that is not absolutely indispens- 
able, we should regard with suspicion. The shareholders, and the 
public too, hold the remedy in thzir own hands. The former can, if 
they please, take a bond for the punctual discharge of their duties from 
any auditors whom they appoint, and the latter may decline to deal 
with any company, unless this or some other equally effectual provision 
is made imperative. The trading world must discuss, ponder upon, 
and decide these questions for itself; but to aid their counsels, we may 
remind them that by the late statute no banking company can any 
longer become bankrupt, but that, if it fail, its affairs must be wound 
up in the mysterious darkness of the great court that is watched over 
by the Great Seal. 


—__—__-—_— 
a cD 
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THE ROYAL BRITISH BANK. 

THE TRIAL OF THE DIRECTORS. 
Ty the last number of the Bankers’ Magazine, we gave a brief synopsis: of 
the trial of the directors of the Royal British Bank, before Lord Campbell, 
in the Court of Queen’s Bench. At that time the trial had not been 
brought to a termination ; and it was not till Saturday, the 27th February, 
that the learned judge, after the proceedings had occupied thirteen days, 
summed up the evidence. 

His Lordship commenced by stating that the great attention paid by the 
jury to the examination of the witnesses had made them yang eg 
masters of the case, and consequently it would be unnecessary for him to 
read over his notes of the voluminous evidence; he should therefore 
confine himself to the mere exposition of the law as applicable to the case, 
and call their attention to those points which more particularly affected the 
several defendants ; and, having done so in a very clear and perspicuous 
manner, concluded by saying the bank commenced with a small capital, 
less than £50,000, and it soon got into difficulties. The jury would say 
whether it was not contrived that there should be a series of balance- 
sheets to deceive the public, to conceal the loss which had been sustained, 
to make it appear a flourishing concern, and to draw in purchasers of new 
shares. The balance-sheet and report were prepared under the direction of 
Cameron; and the jury would say whether the directors and Cameron 
were not aequainted with the real state of the bank’s affairs. It would be 
for them to say whether any two or more of the defendants were guilty ; 
and though it would be a great satisfaction to him if they could say they 
were not guilty, he (Lord Campbell) was sure they would not shrink from 
their duty, but would give a verdict which would be satisfactory to their 
consciences and to the country. His Lordship concluded by advising the 
jury to retire. 

His Lordship did not conclude his summing up till twenty minutes 
past four o’clock. The jury then retired to consider their verdict, and at 
six o’clock they returned into court. 

The foreman said the jury were unanimous to: find three of the defen< 
dants guilty, and eleven of the jury had agreed to find them all guilty, but 
he (the foreman) dissented from the latter verdict. 

Lord Campbell said the verdict of the jury must be unanimous. The 
jury must retire, and reconsider their verdict. His Lordship then observed 
that he did not know whether a nolle prosequi could be entered as to the. 
other four defendants. 

Mr. Kennedy (for Brown) opposed that, and said it could not be. 

Mr. Atherton said that in the discharge of his duty he could not consent 
to that. 

Lord Campbell said he did not know that that course could be adopted, 
and directed the jury to withdraw and reconsider their verdict. 

In answer to a question from a juryman, 

Lord Campbell said that before convicting any one of the defendants 
the jury must be persuaded that he was acquainted with the insolvency of 
the bank, and knew that the balance-sheet was not a true representation 
of the state of its affairs. 

The jury then again retired, and at a few minutes past eight they returned 
into court. 

The foreman then said that they found all the defendants Guilty, but 
strongly recommended four of them—viz., Stapleton, Kennedy, Owen, and 
Macleod, to the mercy of the Court. 

Lord Campbell—Mr. Atherton, do you pray judgment? Iam prepare& 
to deliver judgment. 
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Mr. Atherton—As your a is prepared, I pray judgment. 

Lord Campbell—Perhaps it will be better if I take till Monday morning. 

Mr. Serjeant Shee said the defendants could then submit affidavits. 

Mr. Kennedy said he wished to move for a new trial. 

Upon that Lord Campbell said he would pronounce judgment at once; 
and the defendants were all called to take their places on the floor of the 
court. 

Lord Campbell said, I shall first pass sentence upon you, Humphrey 
Brown, Edward Esdaile, and Hugh Innes Cameron. After a long and, I 
hope, impartial trial, you have been convicted by a jury of your country, 
upon the clearest evidence of an infamous crime. You were charged with 
conspiring to deceive and defraud the shareholders of the bank to which 
you belonged by false representations, and it is clear that you did so. I 
acquit you of having originated this bank with the fraudulent intent to 
cheat the public; but it is now demonstrated that for years you have 
carried on a system of deliberate fraud, and fabricated documents for the 
—— of deceiving the public, for your own direct, or indirect, benefit. 

t would be a disgrace to the law of any country if this were not a crime 
to be punished. It is not a mere breach of contract with the shareholders 
or customers of the bank; but it is a criminal conspiracy to do what 
inevitably leads to great public mischief, in the ruin of families, and 
reducing the widow and orphan from affluence to destitution. I regret to 
say that in mitigation of your offence it was said that it was a common 
practice. Unfortunately, a laxity has been introduced into certain com- 
mercial dealings, not from any defect in the law, but from the law not 
being put in force; and practices have been adopted, without bringing a 
consciousness of shame, and I fear without much loss of character among 
those with whom they associate. It was time a stop should be put to such 
a system, and this information was properly filed by her Majesty’s Attorney- 
General, and the jury have properly found you guilty. I hope it will now 
be known that such practices are illegal, and will not only give rise to 
punishment, but that no length of investigation, no intricacies of accounts, 
and no devices will be able to shield such practices. On account of this 
being the first prosecution of this nature I pronounce a milder sentence 
than I otherwise should ; but the mildest sentence that I can pronounce 
upon you, Humphrey Brown, Edward Esdaile, and Hugh Innes Cameron, 
is that you be imprisoned in the Queen’s Prison for one year. 

Richard Hartley Kennedy, the jury have recommended you to mercy, 
and I think there are grounds which justified them in coming to that con- 
clusion; but still there is strong evidence against you. Though you were 
a respectable member of society, and filled creditably the office of sheriff, 
you lent yourself to this deception, You did not derive any personal 
advantage from it, but it is clear to my mind that when you joined in that 
last report you were fully aware that the bank was insolvent, and you knew 
it to be false. The lightest sentence I can give you is nine months’ im- 
prisonment in the Queen’s Prison. 

William Daniel Owen, the jury have found that you also hada guilty 
knowledge of the insolvency of the bank when you concurred in that 
report and balance-sheet, and I cannot say they were wrong, for you had 
long been a director, and had ample means of information, and several 
papers read show that. Therefore, though I think you are less guilty, you 
must be imprisoned for six months. 

Henry Dunning Macleod, the jury, who are the proper judges of the 
fact, have found you also guilty. The sentence upon you is that you be 
imprisoned for three months. 
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John Stapleton, the jury have found you guilty; but I cannot con- 
scientiously order you to do more than pay a fine of ls. to her Majesty, 
and be discharged. L 

Mr. Kennedy applied that execution of the sentences might be deferred 
till Monday, in order that arrangements might be made. } 

Lord Campbell—I will not delay execution of the sentence for a single 
moment. (Applause.) 

The defendants were then removed in custody. 

Mr. Atherton applied that the other informations might be made 
remanets. 

Lord Campbell—Certainly. 

Mr. Kennedy—And be tried after next term. 

Lord Campbell—I will make no order. 





THE LAST EXAMINATION OF THE DIRECTORS, IN BANKRUPTOY. 


Ar the Court of Bankruptcy on the 5th March, an adjourned meeting for 
passing the last examination of the directors of the bank, took place before 
Mr. Commissioner Holroyd, when Mr. Linklater said—On the part of the 
assignees I can say that they do not consider that there is any necessity 
for further adjournment, and they are indeed only too glad to find that 
they have arrived at a crisis, as I may term it, in the affairs of the Royal 
British Bank, as the last examination of the directors will be, of course, 
the conclusion of the proceedings under the bankruptcy, with the exception 
of the dividend. In passing the last examination of the directors the as- 
signees feel they cannot pass by the balance-sheets as they stand without 
some comment upon them and upon the trading of the Royal British Bank. 
This is one of the cases in which the directors do not come up for any 
certificate, and it would be therefore incorrect on the part of the assignees 
if they were to pass the balance-sheets in silence. There are three 
balance-sheets filed—one by Mr. Esdaile, Mr. Macleod, Mr. Alderman 
Kennedy and Mr. Valiant, who were directors for a considerable period ; 
another by Mr. Gillott, Mr. Butt and Mr. Hurst, the three directors who 
came most recently into office; and the third by Mr. Stapleton. The 
balance-sheet filed by Mr. Gillott, Mr. Butt and Mr. Hurst very nearly 
represents the true state of the affairs of the bank during the period over 
which the balance-sheet extends; and the balance-sheet of the other four, 
although it represents a much more favourable state of things than the 
assignees believe to have been that within their own knowledge at the time 
the bank stopped and for some time previously, yet it does not require 
more observation than an expression of dissent on the part of the assignees 
from the statement made by the directors with reference to many of the 
debts which are represented as doubtful, but which it appears from the 
books of the bank were bad and known to be desperate at that time. 
With reference to the balance-sheet of Mr. Stapleton (in all these remarks 
I desire to say as little as possible under the circumstances), he represents 
by far the greater proportion of the debts owing to the estate to have 
become doubtful and bad since the failure of the Royal British Bank. 
Many of the debts which are stated to have now turned out doubtful and 
bad were really at the time known to Mr. Stapleton to be doubtful and 
bad, that is, some time before the bank failed. With reference to several 
of the debts, amounting together to something like £6,000 or £7,000, 
there are indeed entries in the handwriting of Mr. Stapleton, in a book 
kept for the purpose and used by the past-due bill committee, from which it 
is manifest the debts were either bad or doubtful some months before the 
Royal British Bank failed. Then, with reference to the trading itself, the 
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official assignee has, with very great care and diligence and with very consider- 
able pains, prepared a statement showing the trading of the Royal British 
Bank, and it would appear that at no period of the existence of the bank 
was there a single shilling of profit capable of division among the share- 
holders. The following tubular statement shows the result of the trading 
of the bank from its commencement to its termination :— 


Profit. Loss. Dividend. Bad debts. 
£ s. a. £s @% £ & @. £ «8. d, 
For the year en- 
ding Dec. 31, 
1850 ......... 4,169 19 10 _ 2,000 0 0 7,928 16 7 
Half-year en- 
ding June 30, 


re 766 12 8 — 1,250 0 0 8,461 19 0 
Dec. 31,1851 2,923 11 11 a 1,250 0 0 5,756 16 10 
June 30, 1852 _ 587 19 4 1,250 0 0 4,831 12 5 
Dec. 31, 1852 3,834 12 4 — 1500 0 0 2,118 1 4 
June 30, 1853 767 18 4 —_— 1,500 0 O 11,530 14 10 
Dec. 31,1853 4,691 19 6 — 1500 0 0 3,391 13 5 
June 30, 1854 —_ 88 0 3 1,500 0 0 20,288 19 0 
Dec. 31, 1854 232 15 5 = 1500 0 0 18,271 2 9 
June 30,1855 1,303 14 7 — 3,000 0 0 3,094 6 9 
Dec. 31, 1855 a 2,589 18 11 4,274 13 0 4,454 210 
June 30, 1856 —_ 5,461 5 2 3,000 0 O 61,622 16 2 

Premiums on 
new shares... 1,040 0 0 — _— — 

Do., Oct.9, 1856 a 11,623 13 0 — 57,924 15 9 





£19,731 4 7£20,350 16 8£23,524 13 0£209,675 17 8 
Welsh Works ... — _ — 99,783 3 1 
£309,459 0 9 

The assignees have felt it to be their duty to call your Honour’s atten- 
tion to these facts, because, although events have rather anticipated the 
result, it will be the duty of the Court, under the act of Parliament, to 
transmit the proceedings under this eeaey to the Board of Trade, and 
in your Honour’s report it will undoubtedly be material that these facts, 
which are shown by the books themselves, should be made known. With 
that explanation the assignees do not desire to prolong this case by resisting 
the passing of the last examination of the directors. 

Mr. Freshfield—I can only claim for Mr. Stapleton such a forbearance 
as I am sure you are quite willing to afford to a gentleman so situated. If 
you should think fit that Mr. Stapleton should correct this balance-sheet, it 
may be done, or it may stand as it does at present. 

The Commissioner—I think it will be desirable to put a memorandum 
upon the proceedings relating to it. 

Mr. Freshfield—This shall be done. 

Mr. Linklater—It is necessary I should make an observation about the 
Welsh works. They have been a source of the greatest anxiety to the as- 
signees, and they had hoped that several negotiations would have resulted 
successfully, but they have gone off from time to time, as many that were at- 
tempted during the existence of the bank had failed. The assignees have, 
however, at last succeeded in making an arrangement with Mr. Talbot, the 
landlord, by which, in consideration of £6,000, they are to give up all the 
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machinery, plant, and property to him, and also possession of the mine. 
The day appointed for the completion of that arrangement is the 25th of 
March, and we have no reason to expect but that Mr. Talbot will be quite 
prepared to complete the arrangement on that day. If that should be 
completed it will place the assignees in a position to be able to declare on 
the 19th, the day a pone for the dividend sitting, a further dividend of 
2s. in the pound. at will make altogether a dividend under this estate 
of 10s. in the pound, and the assignees have the greatest possible satis- 
faction in being able to announce that as the result of the administration of 
the estate, because they have from the beginning, as they have now the 
satisfaction of doing at the end, announced to the creditors the fact that 
under the bankruptcy there would be a dividend of 10s. in the pound. 
That is a dividend which they will be in a position to declare without the 
aid of any funds coming from the contributories—an amount divisible 
upon the realization of the estate itself. The official manager will, I be- 
lieve, before the end of the month, receive into bis possession something 
like £70,000. With that amount and the sums that will accumulate in the 
interval Mr. Harris will be able (and he has worked very zealously in the 
cause) to pay a dividend of 3s. in the pound, in addition to the 2s. paid 
under the bankruptcy, thus making an additional dividend of 5s. in the 
pound. The proposals for compromise are coming in every day, and only 
to-day there was a renewal of an offer of £5,000 from one shareholder for 
his discharge. It is hoped that in a short time other shareholders, finding 
that others of their — are released, will come forward and aid in that 
arrangement, which will result in the payment to the creditors of the full 
dividend of 16s. 6d. in the pound. I cannot help, in conclusion, congratu- 
lating your Honour and myself upon the termination of these proceedings. 
Mr. Wild, M.P., said, on the part of the assignees, they feel they would 
be wanting in a public duty if they did not take that opportunity, almost 
the last of appearing before your Honour, to express their great thanks to 
the gentlemen with whom they have been professionally connected in this 
case. In the first place, we have to thank your Honour very much for the 
kindness you have always shown to us and the courtesy with which you 
have allowed us to have access to you. We owe a debt of gratitude to 
Mr. John Linklater, our solicitor. This has been no ordinary case. The 
assignees themselves have devoted a vast amount of attention at consider- 
able sacrifice both of time and labour to this great undertaking; but what 
they have sacrificed has been small as compared with the sacrifice made by 
Mr. John Linklater, and the assignees think it their duty to state thus 
publicly the fact, because it has been supposed that out of the administra- 
tion of this great estate our friend and legal adviser, Mr. John Linklater, 
and his firm, may have been great gainers by the emolument they received 
for the professional advice and assistance which they have afforded to the 
assignees of the Royal British Bank. From our personal knowledge we 
feel that Mr, Linklater must have been in a pecuniary point of view a 
considerable loser by this matter. The only gain he can reap will be the 
satisfaction of having contributed by his great personal exertions (I am 
afraid with considerable loss of health) to the winding up of this estate 
and to the alleviation of a large amount of suffering caused by the failure 
of a joint-stock bank—an event which, I am very glad to say, is exceed- 
ingly rare. There are no thanks which will amply repay him, but such as 
we offer we tender in the warmest manner to him, and we feel that the 
grateful recollection not only of the creditors, but the shareholders, which 
will attach to him will be but a small compensation to him for his great 
and distinguished services. The creditors, shareholders, and, in fact, all 
VOL. XVIII, 22 








290: Refusal of the Bank to Discount Brokers’ Bills. 


of us ‘who have been engaged in this matter must ever remember to whom 
the merit is due, and I take this opportunity in open court to offer 
Mr. Linklater this only tribute for his great, his distinguished, and his 
unselfish services in this matter. 

The Commissioner.—The Court quite concurs in the observations which 
have been made with regard to the exertions of the solicitor conducting 
this case. As to the gain, I should think that the gain would be the con- 
sciousness of having discharged a most painful duty, and certainly a gain, 
if possible, in reputation as a solicitor of this Court; but as to the pecu- 
niary gain, I should think that in all probability the reverse would be the 
case, because it has necessarily taken up his whole time and attention, and 
his absence from this Court has in some respects created some inconve- 
nience. However, it appears to me that he has discharged a most painful 
duty with great credit to himself and with great advantage to the public. 
It only remains for me to say that it will now be part of my duty to look 
to the balance-sheet and to the report of the official assignees, and to 
consider in what way a report should be worded to the Board of Trade 
under the Act of Parliament, by which the Court is required to state to 
the Board of Trade the cause of the failure of the company, and also any 
special circumstances which it may think fit, having regard to the par- 
ticular nature of the case. That will require some particular attention 
devoted to it. 








REFUSAL OF THE BANK DIRECTORS TO RE-DISCOUNT FOR 
BILL BROKERS. 
Tue Bank of England have just adopted an arrangement which is con- 
sidered to be essential for the future safety of the banking transactions of 
the country. Henceforth no discounts will be granted to the bill brokers. 
If those houses choose to receive money at call to an unlimited extent, they 
must themselves bear the responsibility of being at all times prepared to 
meet the engagements into which they may enter. They will no longer 
have the power of encouraging a redundant manufacture of paper, re- 
lying on their immediate ability in times of sudden pressure to throw 
the onus of any difficulty on the Bank of England, and rendered confi- 
dent as to their ultimate position by the endorsements of joint-stock 
banks, and the consequent unlimited commitment of a multitude of in- 
fatuated shareholders. It is plain the practice of the Bank of England 
in re-discounting for the bill brokers was just as inherently vicious as 
that of the bill brokers re-discounting for the joint-stock banks. 
It is true the Bank of England have always exercised much 
greater vigilance with regard to the character of any paper brought to 
them than was thought necessary by the establishments in question, but 
that makes no difference as regards the principle at stake; and no one 
can doubt that if the promoters of the late crisis had known from the 
first that a resort to the Bank of England to cover the consequences of 
their own want of prudence had been impossible, the commercial delin- 
quencies fostered through so many years would never have been 
encountered. In relation also, to advances on bills an equally proper 
and stringent course is to be adopted. Hitherto it has been common 
not only to discount for the money-lenders bills not having more three 
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months to run, but also to make advances for a fortnight or shorter 
periods on bills maturing any time within six months. The one practice. 
is to be discontinued as well as the other. Possibly applications for 
such advances may be entertained in exceptional cases, but it is to be 
hoped that these will be extremely rare, and that the general rule will 
be rigorously adhered to. The present resolution will not interfere with 
the immemorial custom of the Bank to make advances on approved bills 
for stated periods in each quarter during the shutting of the transfer books, 
and when the flowing in of the revenue removes large sums from the 
open market which it is necessary for the public convenience should 
again be distributed. These will be made to the discount and other 
houses as usual. The only object is to take advantage of the present 
period of quiet to put a stop to the possibility, as far as the Bank is 
concerned, of a repetition of the events that have been lately witnessed. 


—_—— 





DIVIDENDS DECLARED UNDER FAILED ESTATES. 


A First dividend of 4s. in the pound has been announced by the inspectors 
of the estate of Messrs. Cox and Co., and also of Messrs. Rehder and 
Boldemann, two of the houses which failed during the height of the late 
crisis. 

Messrs. Lichtenstein and Co., German merchants, who failed in Decem- 
ber, have notified a first dividend of 4s. in the pound. 


Messrs. Heine Semon and Co., who suspended with very large engage- 
ments during the crisis in November, and who announced in February that 
they would be able either to meet all claims on the 25th March, or to pay 
10s. in the pound on that day, and the remainder with interest in three 
months, made the gratifying intimation, on the 12th March, that they had 
resumed business, and were ready forthwith to pay every creditor in full 
with 5 per cent. interest. The original stoppage appears to have been 
resolved upon solely as a matter of conscientious precaution, and the con- 
duct of the firm places them high among the few honourable exceptions in 
the late flood of recklessness and incapacity. 


Messrs. Rew, Prescott and Co., who suspended in the Swedish trade 
during the late crisis, and subsequently made a most satisfactory state- 
ment which enabled them to propose payment with five per cent. interest 
in quarterly instalments, commencing with one of 5s. on the 31st March, 
— —— they would be prepared on that day to meet every claim 
in full. 


Messrs. Dennistoun and Co., whose suspension for £2,000,000 was one of 
the most serious events of the recent crisis, and who subsequently arranged 
to pay in full by instalments, have issued a circular anticipating the pay- 
ment due on the 31st of July on general acceount, and on the 30th of June 


on Australian account, and stating their readiness to meet the same on the 
31st March. 


The old house of Messrs. T. H. Elmenhorst and Co., in the Swedish trade, 
which suspended on the 11th of December last, and by which, at a meeting 
in the following month, a very favourable balance-sheet was presented, 
have — that they are prepared immediately to discharge their liabili- 
ties in full. 
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THE TRADE OF THE UNITED KINGDOM. 


Tue Board of Trade returns for the month of January were issued on 
the 22nd February, and present a reduction of £1,836,505 in the 
declared value of our exportations as compared with the corresponding 
month of last year, and of £753,186, even from January, 1856. The 
chief falling off has been in Manchester goods, and also in woollens and 
silks, but there is scarcely a single item of any importance on the 
favourable side. Machinery continues to be largely shipped, but this 
may be attributed to the fact that the orders for such work are usually 
given many months in anticipation, and that consequently the exports do 
not diminish until a considerable time after the cessation of purchases. 
The following table shows the increase or decrease under each head :— 


DecLarRED VALUE OF ExporTATIONS. 


























anne 9 poy gtd 1857, | 1857. 1858. | Increase. | Decrease, 
Apparel and slops ... ... ...) £150,397) £149,153 —_ £1,244 
Beer and ale sas his ot osal 135,430 161,103 25,673 _ 
RN ane: ie ee dé al 30,357 29,488 — 869 
Butter eco 840 ese 0 eee wee ee 50,757 42,724 = 8,033 
Candles kas “aa ee ae 24,551 9,538 _ 15,013 
| ES ea 13,021 4,566 _ 8,455 
Coalsandculm ... ... ... we 177,957 153,722 _ 24,235 
Cordage... eee cee 8 0cee wee one 11,327 9,582 —_ 1,745 
Cottons... ccc soc coe coe cee 2,608,971) 2,150,779 _ 458,192 
Cotton yarn... ... 2. see ee] 521,991) 636,342) 114,351 — 
Earthenware a ee 114,072 76,084 — 37.988 
SE a aaa ale | See bie. a0 20,210 10,094 — 10,116 
Furniture ae ae eco = eve 15,274 18,917 3,643 _ 
Nahi aed. “Sa See eee ai 43,149 46,157 8,008 — 
Haberdashery ... 20. see oe 317,270 215,740 -—— 101,535 
a ae 285,906 227,950 a 57,956 
Leather a ee ae 163,129 147,091 _ 16.088 
Limes ... 20. see coe cee cee} «= 410,245) = 3.3 ,239) — 77,006 
ee ee 92,467 88,441 _ 4,026 
Machinery ... 2... 20. soe ase 193,587 239,822 46,235 _— 
Tron and steel ... 22. wee vee 791,925 590,810 a 201,115 
Copper and brass... ... ... ...) 213,816) 169,236 _— 44.580 
ta coe cee 400 cee tee cee 44,915 27,657 — 17,258 
Gate ae eee 132,753 69,779 — 62,974 
Oil seed iis. akan” ne. «ek. «Sail 46,191 50,033 3,842 _ 
Painters’ colours... ... ws 28,601 15,942 _ 12,659 
Pickles and sauces... we oss 19,945 18,483 — 1,462 
Plate and jewellery ... ... ... 34,490 24,821 — 9,669 
Salt ine ee hee tee ee ll 24,046 10,833 - 13,213 
eae eee 311,926 111,042 _- 200,884 
Boap sce cee cee ce cto cee 19,386) 12,603 _ 6,783 
ger 45,219 39,177, — 6,042 
ne mr 89,296 19,644 —_ 69,652 
Geatiomery 22. cco cco ct cee 50,482 52,747 2,265 —_ 
a 41,667 14,904 mes 26,763 
. ee ee eee 60,432 41,098 _ 19,334 
a eae 900,671 584,610 = 316,061 
Woollen Yarn...) 1s. see ee 177,914 119,631 —_ 58,283 
Unenumerated articles ... ... 644,357 498,018 _— 146,339 
Total... ... s+ see eof 9,058,105} 7,221,600 
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With regard to imported commodities, there has been no general 
falling off either in arrivals or consumption. Indeed, in the latter 
case there has been an increase as respects many principal articles, 
including sugar, coffee, tea, fruits, and spices. Wines and spirits 
exhibit a diminution. In grain and flour there has been no material 
variation. 

Subjoined are the quantities of provisions, &c., imported and taken 
for home consumption :— 











Months ending Jan. 31, 1857, Imported. Home Consumption. 
ee, 1857. 1858. 1857. 1858. 

Grain, wheat, qrs. ... ... -.| 332,401 342,841 332,401 342,841 

Grain of other tal aye - 229,758 199,726 229,758 199,726 

Indian corn, qrs....  ... o 47,382 112,326 47,382 112,326 

Flour and meal, cwt.. 333,163 305,510 333,163 305,510 
Provisions—Bacon, &e. &e., "owt. 14,680 6,734 Free. Free. 

Butter and cheese, cwt. ... ... 54,165 41,192 62,067 47,954 
Animals, No. in oak ee: Sal 5,764 3,388 Free. Free. 


Eggs, No. ... sc. ses se eee] 5,078,400 | 5,675,800 | 5,103,000 | 5,681,860 
Cocoa, Ib. 4. 2. see ee eee] 235,614} 642,456 | 345,036 | 229,574 
Coffee, Ib... cu. cue see eee] 1,417,554 | 64,048 | 2,931,305 | 3,621,317 
Sugar, cwt.... 1. ss. eee oes| 217,200 | 220,902 | 580,754 | 803,917 
Tea, Ib.... sc. sss cee see oes| 5,140,526 | 3,868,849 | 4,593,479 | 6,149,845 
Rice, cwt. 1.0... see see vee] 22,484] 69,758 | 107,284 | 147,973 





Spirits, gallons ... ... ... «| 151,469 184,120 | 497,219 | 415,885 
Wines, gallons ... ... ... ...| 299,781 243,754 677,761 514,625 
Tobacco, lb.... ...  ... | Se 1,260,547 | 2,993,645 | 2,933,205 
Currants, figs ‘and raisins, “cwt.. 22,315 23,312 27,074 37,484 
Lemons and —— bushels ., 152,297 149,502 163,572 169,561 
Spices, lb. .. .. wee} 224,105 372,247 447,402 464,514 
ee ee 2,519 6,342 1,192 1,335 














The following are the comparative imports and exports of raw 
material, showing a falling off in every article except cotton :— 





Years ending Jan. 31, 1857, Imported. Exported. 
—— 1857. 1858. 1857. 1858. 








era 39,473 17,902 — _ 
Hemp, cwt . ane <i ale tae 10,378 2,813 — — 
Raw silk, lb. nm wn ea vo ae 61,159 130,738 85,873 
Cotton, cwt.. oe a 308,402 51,688 38,510 
Wool, ib. cs eee ces) oe ose ARE OOD | 1.07a2ee 642,363 395,149 
Tallow, cwt. saa dacs aaa aad 23,315 15,950 549 1,082 














Of silk manufactures the totals stand thus :— 





Years ending Jan. 31, 1857, Imported. Home Consumption. 
and Jan. 31, 1858. 





1857. 1858. 1857. 1858. 


Silk manufactures of Europe, lb.) 75,344 52,834 78,543 53,497 
_ Ditto of India, pieces ... ...| ~— 7,890 44 15,415 10,559 
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THE BANK OF FRANCE. 


Tae Moniteur publishes the following monthly debtor and creditor account 
of the Bank of France, made up to Thursday, March 11 :— 


DEBTOR. 


F. c. CREDITOR. F. c. 
Capital of the Bank ...... 91,250,000 0 | Dem RE vistassescccons 123,194,885 73 
eerie 91,250,000 0 | Cashin the branch banks 214,532.899 0 


Profits in addition tocapital Commercial bills overdue 2,648,729 68 


(Art. 8, Law of June 9, | Do. discounted, but not due 214,427,560 0 
rs 1,435,505 74 Ditto in the branch banks 219,956,080 0 
Reserve of the Bank ...... 12,980,759 14 | Advanced on deposit of 
New reserve ..........c.ses00e 9,125,000 0 DN agi ogaumamaened -- 1,792,700 0 
Ditto in landed property... 4,000,000 0 | Do. by the branch banks 2,062,662 0 
Bank notes in circulation 519,917,000 0 | Do.on French public secu- 
Ditto of the branch banks 43,347,600 0 | ities — ...... cesesseeseeees 25,291,400 0 
Bank notes to order ...... 5,628,654 75 | Do. by the branch banks 8,452,080 0 
Receipts payable at sight 2,648,186 0 | 0. on railway securities 51,859,800 38 








Treasury account-current, Do. by the branch banks 15,528,186 0 
EERE, atcaesneeeseacners 94,137,131 28 | Do. on Crédit Foncier scrip 243,500 0 
Sundry accounts-current... 123,910,877 41 | Do. on branch banks scrip 90,600 0 
Do. with the branch banks 23,975,152 0 | Do. to the State on agree- 
Dividends payable ......... 1,112,301 25 ment of June 30, 1848... 50,000,000 0 
Discounts aud sundry in- Government stockreserved 12,980,750 14 
IIR cscceccsnnscessnscace 996,796 28 | Ditto disposable ............ 52,189,482 3 
Commission on deposits... 6,119,602 65 | New shares, not settled .. 28,202,669 0 
Re-discounted during the Hotel &furnitureoftheBk. 4,000,000 0 
last six months ......... 2,209,982 52 | Landed property of the 
eS Seer 8,471,197 3 branch banks ..-0000-... 5,673,222 0 
Expenses of the Bank ... 802,611 67 
Sundries ....... jnimninanies 5,587,321 42 
F. 1,039,516,637 0 F. 1,039,516,637 0 











Certified by the Governor of the Bank of France, Dz Grrminy. 


The above returns show a further great augmentation in the stock of 
bullion. The increase last month was £1,260,000, and it is now £2,194,000, 
the total held being £13,509,000. At the same time there has been a 
contraction of £377,000 in the note circulation. The treasury balance has 
increased £620,000, and the deposits of the public, £155,000. The stag- 
nation of business is indicated by a fresh reduction of £1,540,000 in the 
discounts, which last month fell off £2,840,000. With regard to advances 
for the Bourse, those on French stocks show a diminution of £95,000, 
while those on railways have increased £224,000. 

From the report presented to the shareholders of the bank by Count de 
Germiny, the governor, on the operations during 1857, it appears that 
that year was one of the most agitated that the commercial world in 
France has ever had to encounter. The law for the renewal of the pri- 
vilege of the bank enabled it successfully to raise its rate of discount 
without having recourse to the serious measure of restricting the dates of 
bills. Nine modifications in those rates were made during the year. The 
purchase of bullion, which in 1856 had been 563,900,000f. amounted in 
1857 to 568,633,000f., being an increase of 4,733,000. The rate of pre- 
mium, however, having been lower, those purchases which had cost 
7,394,400f. in 1856, only stood the bank in 1857 in 4,678,100f., being a 

~ diminution of expense of 2,716,300f. It is not less true that, during these 
two years the bank paid nearly 12,000,000f. to procure the enormous sum 
* of 1,124,500,000 of the precious metals; and yet, notwithstanding such an 
immense sacrifice, it has barely succeeded in maintaining the sum in its 
coffers at an amount in proportion with its engagement, It was, in fact, 
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the demand of the bank for bullion that gave rise to operations on a very 
extensive scale, and which consisted in reselling to the bank in the shape 
of bullion the money which was drawn from it in specie. The recent 
influx of specie has fortunately put an end to that traffic. The bank 
since the month of December last has ceased to pay any premium for 
bullion, and there is reason to hope that it will not again find itself under 
the necessity of recommencing this kind of operation, which imposes on it 
very heavy sacrifices wi.hout effecting any sensible modification in the 
situation of the money market. The total amount of the operations 
of the bank, which in 1856 had attained the sum of 5,809,000,000f., 
increased in 1857 to 6,065,000,000f., being a difference of 256,000,000f. 
The general movement of specie, notes, and deposits in the Paris 
Bank shows a decrease of 3,000,000,000f., having been in 1856 
35,000,500,000f., and in 1857 32,000,500,000f. The discount of com- 
mercial bills had increased by 926,000,000f., having in 1857 reached 
the sum of 5,600,000,000f., against 4,674,000,000f., in 1856. The mini- 
mum of the bills in hand was, on the 1lth June, 1857, 499,000,000f., 
and the maximum, at the end-of July, 622,000,000f. An idea may be 
formed of the importance of the operations of the bank during the 
last months of 1857 from the facts that on the 31st of October in Paris 
alone 67,000 bills, amounting to the enormous sum of 83,000,000f., were 
collected in, and that on the 30th of December the bills presented for discount 
amounted to 33,000,000f. The notes in circulation at the beginning of 
1857, were to the extent of 612,000,000f. ; the average for the year was 
649,000,000f., and the minimum 529,000,000f. The situation of the ad- 
vances on securities has varied little, but having amounted on the 31st 
of December, 1856, to 55,717,100f., and on the 31st of December, 1857, to 
57,745,000f. There were advanced during the year 125,000,000f. on Rente, 
12,000,000f. on canal shares, and 103,000,000f. on railway securities. In 
1856 the maximum of the accounts current with commercial houses was 
189,768,000f., and the minimum 95,115,000f. In 1857 the former rose to 
250,605,000f. and the latter to 104,052,000f. The modifications made by 
law for the conversion of securities to bearer into nominative ones have 
not sensibly changed the proportion of the securities deposited, the move- 
ment being nearly the same as in 1856. The amount of those securities 
represents a value of about 800,000,000f: The operations of the branch 
banks gave in 1857 a total of 4,159,800,000., and in 1856 3,615,800,000f., 
giving an increase for the former year of 544,000,000f. They gave a profit 
of 21,000,000f. in 1857, against 16,000,000f. in 1856. The four branch 
establishments of Marseilles, Lyons, Bordeaux and Lille stand first in the 
list for importance of business. That of Marseilles shows an increase of 
201,000,000f. ; Lyons, of 23,000,000f., Bordeaux, of 47,000,000f. ; and 
Lille, of 9,000,000f, The three branches of Arras, Dunkirk, and Metz 
show a loss of 133,974f. arising, as regards the first two, from the expenses 
attendant on their establishment, and, as regards Metz, from bills remain- 
ing unpaid of Lasalle and Co. The losses of the Bank of France, in the 
midst of the difficulties of 1857, and after its colossal operations, have 
been svarcely anything. Its account of bills overdue during the year 1857 
amounts to 292,573f., and this sum was lessened by the recovery of former 
outstanding debts for 118,663f., which reduces its losses to 173,920f. Such 
a result reflects the highest honour on French commerce, which in the 
midst of such severe trials has so scrupulously met its engagements. It 
evinces at the same time great prudence on the part of the bauk. 
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Banking and Commercial Lav. 





SPECIAL INDORSEMENTS IN BILLS OF EXCHANGE AND PRO- 
MISSORY NOTES. 

Tue leading case of Sigourney v. Lloyd, in which we have com- 

mented in our previous remarks, is thus alluded to by some 

eminent text writers on the law :— 

In Smith’s Mercanlile Law, page 183, he says, “ An indorse- 
ment may be so worded as to restrain the negotiability of the 
instrument, and is then called a restrictive indorsement; thus, 
‘ pay the contents to J S only,’ or ‘to J S for my use,’ are 
restrictive indorsements, and put an end to the instrument’s 
transferrability. But in such case there must appear an un- 
equivocal intention to restrain, therefore an indorsement in full 
to A, without the words ‘or order,’ will not deprive A of the 
power of transferring by his indorsement. An indorsement 
cannot be for part of the sum secured by the bill or note, if the 
residue remain unpaid, for that would subject the parties to a 
variety of suits, though it seems that if the residue be paid it 
may.” 

In Grant’s Law of Banking, page 391, he says, “ A restrictive 
indorsement is now, however, fully settled to have no power to 
stop the negotiability of a bill of exchange, for that a bill of 
exchange originally made payable to a person named, or his 
order, is in its nature negotiable; and if it be afterwards in- 
dorsed with such words as ‘ pay to A and him only,’ this trans- 
fers to A the whole interest in the instrument, and that interest 
he may assign as he pleases; any restriction or confinement of 
his power to assign is contrary to the nature of things, and there- 
fore void. Therefore there is nothing in a restrictive indorse- 
ment to prevent the restricted indorsee from making any assign- 
ment of the bill so as to confer a title to the bill: the right of 
action which the subsequent indorsee has is, it is true, only for 
the benefit of the restraining indorser. If, however, a person 
uses words to show that the restrictive indorsement was made 
to the restricted, as the agent or mere servant of the indorser, 
and that he never was intended to take an interest in the bill, 
thus a bill of exchange is indorsed by the payee to A, who 
indorses to B thus: * Pay to B, or his order, for my use,’ and 
B discounts the bill with his bankers, who without inquiry do 
so, and apply the proceeds of the bill to the use of B: the pro- 


my in the bill is held to remain in A, who may sue the 
ankers.” 
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This, therefore, seems to be the Jaw on the subject: arestric- 
tive indorsement cannot be made to have the effect of stopping 
or destroying the negotiability of a bill of exchange; but an 
indorsement may be made in a bill in such a way as to show 
the indorser not.to have intended that his indorsee should take 
any interest of his own in the bill or its proceeds—that he is 
nothing more than the hand to receive the proceeds. In such 
case, if the latter discounts with a bank, they must see to the 
application of the money which they pay to the restricted in- 
dorsee, on account of the bill (it is said) ; and the purpose is to 
prevent a failing man from disposing of the bill before it be- 
comes due, and from pledging it to relieve his own debts at 
the expense of his correspondent. But such an irdorsement 
does not prevent the indorsee from receiving the money from 
the acceptor when the bill becomes due. To the objection 
that it cannot be expected that bankers, when asked to dis- 
count such bills, should look into the accounts between the 
principal and his agent; it is admitted that it cannot be ex- 
pected that they should, but still, if they take a bill so indorsed 
they take it at their peril, and must be bound by the state of 
the accounts between those parties. Bankers should therefore 
reject such instruments. 








THE ESTATE OF MESSRS. ALBERT PELLY AND CO. 


A MEETING of the creditors of Messrs. Albert Pelly and Co., engaged in 
the Norwegian trade, who failed on the 7th December, was held on the 
16th January. Mr. W. Tottie in the chair, when the following satisfactory 
statement was presented by Mr. G. H. Jay, the accountant :— 


Dr. 
To sundry creditors— 


On open accounts eve toe --- £11,945 11 6 
On our acceptances ...£2,286 14 1 2,286 14 1 





£14,232 5 7 
Creditor for cash loan 

secured by Mr. A. 

Pelly ... me ae ii -» 12,751 6 0 
Liabilities on our accep- 

tances, given on ac- 

count of the drawers 

as per statement ... 84,311 15 6 
Who, it is expected, 

will be unable to re- 

tire them to the ex- 


tent of coe 10,000 0 0 





Oarried forward ... £84,311 15 6 10,000 0 0 14,232 5 7 
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Brought forward ... 
Creditors for amount 
due to them after re- 
tiring our accep- 
tances in their 
favour, amounting to 


£84,311 15 6 10,000 


20,659 16 1 7,084 





The Estate of Messrs. Albert Peily and Co. 


0 O £14,242 5 7 





Total acceptances 
To liabilities on bills re 
ceivable es - 78,929 14 6 
Of which it is estimated will prove claims 


-- £107,258 5 8 





Total claims ... pe Se 
To surplus / 


Cr. 
By cash at bankers viz.— ... 
Bank of England eve coe 





3410 9 








Barclay and Co. wee oes «» 1,433 10 1 
Bills receivable in hand bia - 6,818 8 4 
Considered good -- 5,444 19 3 
Doubtful, £1,373 9s. ld. estimated at 
10s, in the pound soe 616 14 0 
Sundry debtors— 
Secured ose «. £14,921 17 8 
Unsecured ... = 34,178 0 0 
£49,099 17 8 
Considered good «+ 34,687 4 0 
Doubtful, £14,412 13s. “ea. estimated 
at 10s. in the pound rot nen -. 7,206 6 10 
Private estates of the partners for esti- 
mated surplus eee +» 49,000 0 0 
Thereof less, creditor ‘secured thereon, 
per contra... see eee . 12,751 6 0 
Total assets ‘aos 


Statement showing the Estimated Result of the Firm’s 

Dr. to Dec. 7, 1857. 
Capital, Jan. 1, 1857... 

Balance of profit and loss to Dec. ”, 1857 


17,084 7 6 


5,000 0 0 





- £36,316 13 1 
- £49,425 5 10 





———_ 


£85,741 18 11 





£1,468 0 10 


6,131 13 3 


41,893 10 10 


36,248 14 0 


_— 


£85,741 18 11 





operations from Jan. 1, 


£17,127 14 4 
6,190 13 5 


Private estates of partners included in statement of assets 49,000 0 0 





£72,318 7 9 


-— 
a 
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Cr. 
By claims anticipated to be made on our acceptances in 
favour of drawers unable to retire them oon --. £10,000 0 0O 
Claims anticipated in respect of bills receivable con- 
sidered bad Re ‘ 5,000 0 90 


Loss anticipated in realising the bills receivable in 
hand eee eee vos eee eee eee eee 686 15 1 
Loss anticipated in realising the debts due... -- 7,206 6 10 
Partners’ drawings, nil ove ae i $e 0 0 0 
Balance being present surplus as per statement of 
affairs ... seu is on ear -» «©49,425 5 10 


£72,318 7 9 





The estate thus exhibits debts and liabilities of £36,316, and assets 
£85,741, or 20s. in the pound, with a surplus of £49,425. It was 
explained that the account had been drawn out with great care, and that 
there was every expectation of the assets producing the amounts respec- 
tively set forth. The suspension was solely occasioned by the crisis, the 
capital on the Ist of January, 1857, having been £17,127, and the private 
property of the partners £49,000. It will be noticed that this latter item 
now represents £36,248, and that it constitutes the principal proportion of 
the surplus. Very little discussion was entered into, but great sympathy 
was expressed for the position of the firm, who, like Messrs. Sewels and 
Neck, and Messrs. Rew, Prescott and Co., have suddenly been brought to 
the ground. Mr. Teesdale, the legal representative of the house, announced 
the proposal for the payment of the creditors. It was satisfaction in full 
for all demands, with interest at the rate of 5 per cent. per annum, by four 
equal instalments of 5s. in the pound, at six, twelve, eighteen, and twenty- 
four months, from the 25th day of February next; the extension of this 
date being necessary to obtain the consent of the Norwegian claimants, 
Messrs. Albert Pelly and Co. were immediately to resume and carry on 
their business, and retain uncontrolled possession of their affairs, the cre- 
ditors declining to avail themselves of the privilege of appointing inspectors. 
The resolutions empowering the fulfilment of this arrangement were pro- 
posed by Mr. Boyson and seconded by Mr. Fenning. 





THE ESTATE OF MESSRS. T. H. ELMENHORST AND CO. 


Tue meeting of the creditors of Messrs. T. H. Elmenhorst and Co., who 
suspended on the 11th December, took place on the 16th January, when 
the annexed statement was presented by Mr. Quilter, of the firm of Messrs. 
Quilter, Ball and Co., the accountants. It showed debts and liabilities 
equal to £11,167, and assets £14,281, nominally sufficient to pay 20s. in the 
pound, and to leave a surplus of £3,114. The house was engaged in the 
Swedish and Norwegian trade, and the failure was caused by the suspen- 
sion of other large establishments. The partners not being in a position 
to make a definitive offer, and an amount of bills having still to mature, it 
was agreed that the best course to adopt would be a liquidation under 
inspection :— 











800 


Dr. 
To sundry creditors, as per statement ale site ee £516 15 2 
Creditors fully secured, as per statement, viz.— 
Estimated value of security ... -- £1,000 0 0 


The Estate of Messrs. Hermann Cox and Co. 


Amount of claim eee soe woe 208 6 7 
Surplus, per contra... eee 791 13 5 
To liabilities on acceptances, as 4 
statement hi «+ 71,486 14 6 
Of which claims are expected ‘to arise 
on, say -- 8,816 9 8 
Liabilities on bills receivable,, as per 
statement... eos «» 47,537 17 1 
Of which, considered bad = £2,830 0 4 


Less balances i in the hands of bankers, 
held against liability eve eee 995 12 5 








1,834 7 7 








£11,167 12 5 


Cr. TT 
By bills receivable on hand— 
As per statement... coo eos eo £6,359 14 5 








Considered good .. eee on e» 5,200 12 5 
Doubtful . eve --£1,159 2 0 
Estimated at... coe coe ooo 579 11 0 
— £5,780 3 5 
By sundry debtors, as per statement— 
Considered good... wi aes = ar 4,209 16 10 
Considered bad ... i £317 10 5 
By surplus securities in the hands of creditor, per contra... 79113 5 
£10,781 13 8 
By dividends on the liabilities per contra, treated as claims, 
say 6s. 8d. in the pound thereon, viz.— 
On acceptances... coe ae . £8,816 9 8 
On bills receivable —_ oe -. 2,830 0 0 
£11,646 9 8 
Say ‘a eae we Gee oO ae ae SS 


£14,281 13 8 


—____ 
— 











THE ESTATE OF MESSRS. HERMANN COX AND CO. 


A meetine of the creditors of Messrs. Hermann Cox and Co., engaged in 
business as general merchants, who suspended on the Ist of December, was 
held on the 21st of January, when the following statements were presented 
vw Mr. Ball, of the firm of Messrs. Quilter, Ball and Co., the accountants. 


To x sundry creditors unsecured ose soe -. £88,531 17 2 
Creditors partially secured— 
Amount of claims... wo» £52,546 7 5 
Less estimated value of security 39,852 17 0 
12,693 10 5 








_—_——- 


Carried forward ... £101,225 7 7 
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Brought forward ...£101,225 7 7 
Creditors fully secured— 


Estimated value of security ... £7,300 18 1 























Less amount of claims... on 6,506 10 6 
Surplus eee £794 7 7 
Liabilities on bills receivable— 
Outstanding amount ... we £244,224 0 5 
Estimated to prove claims on the 
estate ove soo -» £42,302 19 1 
Less cash and securities deposited 2,080 19 5 
—_—___ 40,221 19 6 
Liabilities on acceptances outstand- 
ing... eos see -- £64,536 2 2 
Estimated to prove claims on the estate for oes 4,464 6 2 
Estimated claims in respect of goods purchased __.... 9,000 0 0 
£154,911 13 3 
Cr. 
By cash and good bills on hand ‘in pom -. £14,950 2 6 
Sundry debtors— 
Considered good cos on ove -- 38,549 3 0 
Considered doubtful ... -- £52,095 13 6 
Estimated at 6s. 8d. in the pound _.... -» 17,365 4 6 
Estimated bad ove wo. £17,168 7 7 
Sundry merchandise on hand aie ania tia 13,320 11 2 
Surplus securities, per contra... eee see 794 7 7 
Consignment to Sydney ... coe ooo coe 400 0 0 
£85,379 8 9 
Less rent, salaries, &c., payable in full... ee 250 0 0 
£85,129 8 9 
Deficiency _.... eee oe coe ee 69,782 4 6 


£154,911 13 3 








Nore.—Since the suspension, the cash 
and short bills in hand have been 
increased by merchandise sold and 
debts collected to iat ee» £31,037 2 10 


STATEMENT ACCOUNTING FOR THE DEFICIENCY. 


Dr. 
To deficiency 1st December, 1857, as per statement of 
affairs ro eee eee eos «»- £69,782 4 6 
Capital Ist January, 1857 eee se ee» «= 40,410 3 11 


Carried forward ... £110,192 8 5 
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Brought forward ...£110,192 8 5 


Profits, viz.— 
Commission ... ‘dil abe £7,900 19 11 
Cotton fies re ids 280 10 2 
Insurance ... ‘ae pers 94 9 7 
Interest =e sii aa 425 11 6 
Sundries ‘idl ees ~— 5,087 10 9 


—_—— 13,789 1 11 





£123,981 10 4 








Cr, 
By trade charges— 
London and Liverpool ... aes £5,691 3 2 
H. Cox’s drawings wee pa 2,067 6 11 
7,758 10 1 
Sundry losses on produce vee see eee ee 8,556 18 5 
Bad and doubtful debts, viz. :— 








Estimated loss on doubtful ... «+. 34,730 9 O 
\ awe bs as sedi «sit wee F F 
——_———. 51,898 16 7 


Liabilities proved bad... ae sats bee ‘in 47,767 5 3 
Estimated claims in respect of goods purchased + 9,000 0 0 


£123,981 10 4 


The estate, it was explained, shows about 11s. in the pound, but there is 
every reasonable prospect of 10s. being secured. The assets already in 
hand are sufficient to pay a dividend of 4s., but a distribution cannot be 
made until the whole of the liabilities shall have run off. March is the 
period when the result in this respect will have been ascertained, though 
the total is now diminished by £160,000. The estimate of the doubtful 
debts has been taken on a fair average; and the assets since the failure 
have increased, through the sale of merchandise and the collection of debts. 
The cause of the suspension has been heavy losses through the depreciation 
of produce, &c., the capital on the Ist of January last year having been 
£40,000. The proposal made by Mr. Hollams, the professional representa- 
tive of the firm, was a liquidation, through the process of inspection, which 
was generally assented to, and some of the creditors were appointed to act 
on behalf of the general body. 
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BANK OF ENGLAND. 


Tue usual half-yearly general court of proprietors was held on the 18th 
March, at the Bank, to consider of a dividend. There was a large 
attendance of proprietors, Mr. Sheffield Neave (the governor) presiding. 
The Secretary having read the minutes of the previous meeting, and the 
same having been confirmed, 
The Governor said—I have to acquaint the court that this is one of the 
half-yearly general courts, called under the 12th bye-law of the charter, for 





~~ 
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the making of a dividend. The net profit on the 27th February last was 
£808,294 9s. 7d., making the amount of rest on that day £3,848,509 1s. 11d.; 
after providing for a dividend of 54 per cent. the rest will be £3,048,094 
ls. lld. The court of directors, therefore, propose that a dividend at the 
rate of 5} per cent. be declared on the profit of the half-year, ending Sth of 
April next, without deduction on account of income tax. (Applause.) 

Mr. Thompson wished to know what was the cause of decrease in the 
amount of rest, at the date when the accounts were made up a fortnight 
since P 

The Governor —That apparent decrease arises from the amount of rebate 
which is carried to the next account. The nature of discount is, that the 
amount charged for interest is deducted at the time of making the advances ; 
the consequence is that the rate of interest applies to the whole term that 
the bills have to run. The dividend is made up to a period of time when 
the bills are not matured, and the difference, or rebate, is carried to the 
next half-year’s account, 

Mr. Matthew Clarke said there was a decrease on the rest in this 
account. It was customary to add £300,000 to the rest at this period of 
the year, but on the present occasion, they had carried only £132,000 
to it. 

The Governor—It must have been that the wages coming due at that 
time that the item had not been written off. It may be also that there 
were certain losses which had been written off, which the bank had made 
during the half-year. It would depend upon the days that these items 
passed through the books as to the amount of rest. 

Mr. Clark said it might be expected that the dividend would not be so 
high in consequence of the recent commercial crisis, and that the profits 
would have been larger had there not been any losses; but it appeared 
there had been some losses, and that accounted for the decrease of dividend. 
The dividend, however, was 11 per cent., and the directors had carried a 
large sum over to the next half-year’s account. 

After a few remarks from Mr. Borrodaile, 

The Governor said—The bank has taken the precaution of retaining 
something in order to meet the probable losses that appeared to the 
directors likely to occur. They have written off what was considered a 
great loss, and have been prudent enough to apply a proper, but by no 
means an excessive, proportion, with a view to pay the probable losses 
which are yet outstanding. 

Mr. Borrodaile said he was not disappointed at all in the amount; but 
he found that, besides the other advances, there was £25,000,000 or 
£30,000.000 under the item of ‘‘ other securities,” while the average was 
£20,000,000. During that time the Bank was taking from 8 to 10 per 
cent. interest, and, therefore, he felt that they ought to have expected a 
somewhat larger dividend. 

Mr. Clark said that, as the business had been increasing, they might 
expect a proportionate amount of risk and losses. 

The Governor—The question seems on the mind of the previous speaker 
(Mr. Borrodaile) to be, that the loss on the bills could hardly have amounted 
to so much as to have reduced the dividend to what itis. But I must 
remind the court that the Bank have made large sacrifices in the sale and 
purchase of stock to assist the commercial world. 

Mr. Alderman Salomons, having the fullest confidence in the directors, 
and expressing satisfaction at the position the bank held in the commer- 
cial world, felt that it was most undesirable that when they met there, 
after six months of the greatest anxiety, the discussion should turn on the 
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amount of dividend. He should like to hear the opinions of some persons 
who were conversant with commercial transactions, whether it was ad- 
visable to strain a dividend at such a period for the purpose of meeting the 
wishes of some proprietors. He felt they would be wanting in their duty, 
and would not be doing justice to themselves nor to the bank, if they did 
not pass a vote of thanks to the governor and directors expressive of their 
satisfaction of the commercial world as to the manner in which the bank 
was managed. 

The governor then said it was his duty to declare a dividend of 5} per 
cent. for the half-year ending the 5th April next, without deduction on 
account of income tax. 

The motion was carried. 

Mr. Alderman Salomons then proposed that a special vote of thanks be 
passed to the governor, deputy-governor, and court of directors for the 
able management of the affairs of the bank during the past half-year. 

Mr. Matthew Clarke seconded the motion. 

Mr. Brown wished, before the motion was put, to ask whether the 
western branch of the bank was paying ? 

The Governor—I have great pleasure in saying that it is. (Applause.) 

Mr. Salomons expressed his gratification on hearing these questions put, 
as it tended to throw new life into the meeting. 

The motion was then put and carried, and ordered to be advertised in 
the daily papers. 

The Governor—On behalf of myself and my colleagues I beg to say 
that, in the ordinary conduct of your affairs, we derive the greatest satis- 
faction when we feel that our management meets with your approval. 
How much more so must it be when you so warmly approve of our conduct 
during the past half-year, during which time it was necessarily our duty to 
keep in sight both your interest and the wants of the commercial com- 
munity ; and, if we have the satisfaction of knowing we have merited a 
continuance of your confidence and support, it is with a feeling of honest 
pride that we have done our duty. We have, it is true, passed through 
trial; but it is a consolation to us to receive our meed of praise at your 
hands, and your cordial approbation for our | pe conduct. (Applause.) 

It was then announced that the dividend warrants would be ready for 
delivery on Tuesday, 6th April next, and the court adjourned. 





THE LIVERPOOL BOROUGH BANK. 


A SPECIAL meeting of the shareholders in this bank was held on the 25th 
February, in the board-room at the Bank, at Liverpool. 

Mr. Banner read the statement and report prepared by Messrs. Harmood, 
Banner, and Son, on the affairs at the bank. 

It appeared from the general statement of the affairs at the date of 
suspension, October 27th, 1857, that the assets amounted to £1,488,524, 
and the liabilities to £1,466,138, leaving a surplus of £22,386. The 
general balance stated the estimated loss on bad and doubtful debts, 
properties, &c., at £626,113, and loss on bills of exchange on hand and 
eurrent at £339,044, together £965,157. The share capital amounted to 
£936,137, and the undivided profit and loss to £51,408, making together 
£987,545, showing a surplus of assets amounting as above to £22,386. 

The report stated that— 

“ The liabilities have been taken as it is considered that they will result, 
but it will be observed that there is in the statement an amount of 
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£737,427 19s. 6d. of bills of exchange, part of those estimated to be 
returned, upon which no claims are calculated, time only and indulgence 
being stated to be necessary to make them ultimately good. This time and 
indulgence the liquidators are granting. with the concurrence of the bill- 
holders, and large securities have been transferred to the bank in guarantee 
of the ultimate payment; but it is not to be denied that the claims upon the 
bank may be increased from this source by the failure of parties or 
ws of securities, and the contingency, therefore, is not to be 
altogether lost sight of. Loss of interest and cost of liquidation will also 
have to be provided for, neither being included in the statement now 
presented. We mentioned in our report of the 12th of November that the 
principal accounts upon which the losses have occurred, now contained in 
our statement, have been current upon the books of the bank for some 
—_ From scarcely any of these have amounts been written off, but 
efore the issue of the directors’ report in July last an estimate was made 
of possible losses, amounting in the aggregate to £370,000, against which 
it was considered that there would be in round figures the 
Balance of profit and loss to the 3lst of December, 1856, 
after dividend _ st “a = ate +e» £25,000 
Profits to the 30th of June, 1857, estimated at... «» 75,000 
Reserve fund oo ose pe nis ove --» 102,000 
Suspense account... on oe ose ove eo 113,000 


Making a total of ee jo eee £315,000 


o coooco 
oliloooo 





Reducing the deficiency to £55,000. 


“The suspense account consists mainly of interest upon debts lying over, 
not current or active, but considered doubtful; and in no case has such 
interest been taken into the profit and loss of the bank, to swell the amount 
shown to the proprietors as the earnings applicable to dividends. The 
business of the bank is all that has been represented, and we have no re- 
mark to make upon the profits from time to time shown to have been 
made. They have been very large, and more than ever increase the regret 
that such a business should have been lost. 


From June, 1851, to the same time in 1857, the profits 
have amounted to ~ a pet ose -.. £675,265 18 8 
Excluding the interest charged to the doubtful and bad 
accounts, which was credited to suspense account. 
The dividends paid during the same time have been ... 287,253 14 3 
Leaving a balance of one ses = ove -. 388,012 4 5 
From which has been deducted bad debts and losses 
written off ... eve soe ove ose coe -- 253,288 16 10 
Leaving still for reserved fund _... coe wos ove £134,723 7 7 
= 


“From the small amount of available securities shown in the statement 
of assets, and the large amount of debts owing to the bank, it will be seen 
that the system pursued has locked up the funds to an extent far beyond 
the limits of nd a capital as that possessed by this concern. The ad- 
vances on open accounts have not been excessive, but there has been a 
want of proper care and sound judgment in the discount of bills, which 
have accumulated an amount of risk, almost certain, without additional 
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means and an altered policy, to produce the catastrophe which has 
occurred. Securities have certainly been taken from time to time which a 
more complete knowledge on the part of directors and managers of the 
true principles of banking would have induced them at once to realise, even 
at an apparent sacrifice. 

“It is right to state that for some years past the principal debtors to the 
bank have been required by the manager, from time to time, to furnish 
balance-sheets and statements of their affairs. These documents we have 
seen, and in no case is there insolvency shown where depreciation has not 
been written off. Those of most importance have been connected with 
shipping, and their position, of course, has been dependent upon the value 
of their vessels. 

“‘ Happily, with one exception, we have not to report any of the directors 
in the category of overdrawn balances upon which balances are expected to 
be sustained ; and it is certainly a feature in this concern, as distinguishing 
it from similar suspensions which have occurred, that neither directors nor 
managers have sought to benefit themselves by their influential position in 
the bank, but, on the contrary, all are losers to a very large extent. 

“Two only of the directors had overdrawn accounts—one in the name of 
his firm, to the extent of about £31,000, of which £15,000 has already been 
paid, and the remainder is in course of liquidation ; the other, to the extent 
of £10,700, for the exclusive purpose of paying calls upon shares in the 
Magnetic Telegraph Company. The latter gentleman had £10,000 of paid- 
up stock in the bank, which he states that he considered a sufficient secu- 
rity for the amount drawn. Unfortunately this stock ceases to be valuable, 
and all that he proposes and can offer in satisfaction of the debt, are the 
Telegraph shares adverted to, worth at the present time about £7,500. 
Upon this account, therefore, there will be a loss of about £3,200. Much 
misconception having existed as to the relations of Mr. Oliver with the 
bank, we think it right to state what the facts really were. The borough 
Bank were not his bankers, and the only transactions directly with him 
were in the discount of bills across the counter upon the credit of names 
other than his own. 

“The whole amount of these bills so discounted from time to time 
was £167,864 ls. 2d., of which at the time of his stoppage £44,711 19s. 9d. 
had still to run off. All of these were duly paid at maturity, and 
therefore upon the direct transactions with him the bank were in no 
way sufferers. They were holders, however, of bills upon Mr. Oliver, 
received from their own customers in the course of business, paid in or 
discounted by the latter upon their own credit, which at the time of his 
stoppage amounted to £121,277 4s. 6d. 

“ Mr. Oliver’s failure of course injured the position of the parties from 
whom these bills had been so received, and the mischief recoiled upon 
the bank; but the most gloomy anticipations could scarcely have con- 
templated the enormous fall which followed in the value of shipping and 
in the North American trades, with which so many of his friends were 
connected. One important fact should be stated as regards the engage- 
ments of the bank—namely, that its liabilities upon current bills on the 
3lst December, 1854, was £4,789,000, while on the 27th October last 
they had been reduced to £3,575,000. In conclusion, we have only to add 
that all parties are directing their best energies to the liquidation of 
the bank, and the success of that liquidation must depend on the 
unanimity and cordial co-operation of all who are interested in the 
result.” 

Moved by Mr. Woodward and seconded by Mr. Nicholson, and carried 
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unanimously :—“That the statement and report presented by Messrs. 
Banner and Son be printed and circulated among the shareholders.” 
Mr. Martin expressed a request, which the meeting confirmed, that 
from time to time the shareholders’ committee be called together to 
receive from the liquidators information as to the progress of the 
liquidation. 
A vote of thanks to the chairman terminated the proceedings. 





THE BILSTON DISTRIOT BANKING COMPANY. 


Tue twenty-first annual meeting of this bank was held at Wolverhampton, 
on the 2nd February, 1858, Mr. W. H. Sparrow in the chair, when the 
following report was presented and adopted :— 

The directors have audited the accounts of the bank to the 31st 
December last. After making ample provision for every bad and doubtful 
debt, and allowing rebate interest on undue bills, there is a profit for the 
year of £4,531 15s. A dividend of 5 per cent. for the half-year ending 
30th June, 1857, has been paid, and the shareholders are recommended 
now to declare the like dividend for the half-year ending 3lst December, 
leaving the surplus to be carried to the guarantee fund. 

Statements of the Profit and Guarantee Fund, with the surplus appropriated 
as proposed. 

Dividend of 5 per cent. to 30th June, 1857... ee £1,518 15 

Dividend of 5 per cent. to 31st December, 1857... ee =—:1,518 15 

Interest on guarantee fund ... coe vee eee ove 260 7 

Surplus ... eve cos wee eee on eee ee «=—-sd1,, 233 17 


aQ2naOoo 


Profit ... «» £4,531 15 0 


Guarantee fund at last report wen “an - -«. £8,678 18 1 
Interest at 3 per cent.... coe eee -. £260 7 6 
Surplus profit ... soe see ove --- 1,233 17 6 

1494 5 0 








Present guarantee fund ... ... 9 ss wee £10,173 3 1 





THE UNITY BANK. 
EXTRAORDINARY MEETING OF SHAREHOLDERS. 


A somewhat extraordinary and very tumultuous meeting uf shareholders 
in this bank was held at the London Tavern, Bishopsgate-street, on the 
4th day of March, in pursuance of the following requisition :-— 


“Tue Unity Jomnt-stock Mutua Banking AssociaTIoN. 


“We, the undersigned, being impressed with the unsatisfactory nature 
of the accounts and balance sheet submitted to the shareholders at the last 
annual meeting, and believing that the present position of the bank raises 
the most important question, whether the association can carry on business 
with any probability of a successful result, at least under the present 
management, desire an opportunity of considering the subject in conjunc- 
tion with our fellow shenchebhens. 
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“It is hardly necessary to remark that independent shareholders have 
little opportunity of making their complaints heard at the ordinary meet- 
ings, pe that the want of concert and combination amongst them paralyses 
their exertions and renders them liable to an easy defeat by the directors. 

“ We consider it advisable, therefore, that the proposed meeting should 
be a private one of shareholders only, and that no director or officer 
should bé invited or be allowed to be present. For the purposes mentioned, 
we beg to convene a meeting of the shareholders, at the London Tavern, on 
Thursday, the 4th ve of March, 1858, at twelve o’clock at noon, when your 
attendance is particularly requested. Such meeting will be preparatory to 
a general meeting of the company proposed to be convened by requisition 
to the directors. , 

“Should you be unable to attend, we shall be obliged by a letter stating 
your views on the subject, addressed to Messrs. Harrison and Lewis, soli- 
citors, 6, Old Jewry, London, E.O. 


“ Dated this 11th day of February, 1858. 


“ J, BRADWELL, E. Boors, 
G. Deakin, M. Cotton, 
G. Hinp, J. BENEDICT. 


“‘ Those shareholders who are unable to attend, but approve of the ob- 
ject of the meeting, are invited to sign and return the following authority:— 

‘“‘ Concurring generally in the object of the meeting, as stated in the 
annexed circular, I authorise the bearer to vote on my behalf thereat. 


OEE saceisienushinsid skectambanes 


“ Holder of shares in the Unity Bank.” 


The representatives of the press, on presenting themselves for admission, 
were refused, and informed that the meeting was private to all but share- 
holders ; and even the legal advisers of various shareholders were refused 
admission. The meeting was called for twelve o'clock, previous to which 
time many gentlemen inquired where the Unity Bank meeting was to be 
held, but the proprietor of the London Tavern knew of no such meeting, 
or of any room having been engaged for that purpose. After many in- 
quiries, it turned out that the “ Pink room” had been engaged for a bank 
meeting. On our reporter entering the room, he was informed by Mr. 
Lewis, of the firm of Messrs. Harrison and Lewis, that reporters could not 
be admitted, and that, in fact, he had hired the room for a private meeting. 
He then withdrew to the landing on the staircase, where a singular scene 
oveurred. The gentlemen chasthehiens were required to show the circular 
they had received, and to sign a paper before entering the room. This a 

number of them refused to do. A person was placed at the door to 

the refractory outside; but the attempt was futile. Many of the 
shareholders simultaneously called out, “ We insist upon going in without 
signing any paper. Here is the ciroular, which states, ‘ Admission to the 
meeting on production of this circular only.’ We will go in.” The un- 
happy ys 4 in the plenitude of his zeal, attempted to stay the “ incur- 
sion,” but his labours wore in vain, a hat or two was knocked off in the 
souffle, and the poor wight was obliged to acknowledge “ Unity ls strength,” 
and a rush of determined shareholders followed. 

Mr. Cuthbert was called on to ide, from the body of the meeting, and 
when the proceedings comm the greatest uproar valled. None of 
the requisitionists were present ip that capacity Mr CCiton, whose name 
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‘appeared to the circular, expressed his surprise at his name being affixed 
thereto; and Mr. Benedict’s name, it appeared, had been withdrawn. 

The notice convening the meeting having been read, 

The Chairman, in a lengthened speech, urged on the shareholders the 
point in which in past times they had exhibited remissness—the want of 
a firm and united purpose to promote the interests of the bank. In rela- 
tion to himself, he might say he had never drawn a shilling from the 
bank, except for legitimate purposes (cheers), and ever since his connection 
with the bank he had kept a deposit account, a current account, and a 
business account, as well as his partner. It was only by united and undi- 
vided exertion, each man having a personal interest in the bank, that the 
concern might prosper. If each shareholder could not deposit a hundred 

unds, let him put in fifty ; and if not fifty, put in twenty. The directors 

ad been pursuing a systematic course of retrenchment ; but a circular like 
the one which had been sent round to convene this meeting was likely to 
do very serious damage to the concern. (Hear, hear.) He complained that 
the endeavour had been made to restrict the meeting only to those who 
were known to be favourable to the objects of the conveners and against 
the directors, and expressed a hope that the meeting would do something to 
show the sense in which they held such a proceeding. 

Mr. Sherwood then moved, and Mr. Harris seconded, a resolution to the 
effect that the meeting considered the proceedings of the parties whose 
names were affixed to the requisition (sent only to those shareholders 
known, or supposed to be favourable to the proceedings proposed therein) 
as disreputable and disgraceful, and such as ought to be discouraged, and 
accordingly deserving of censure. 

A suggestion was made that the names should be distinctly specified. 

Mr. Benedict, who had signed, withdrew his namé on the ground that it 
had been obtained from him for a different purpose than that represented 
to him when he signed. 

Mr. Harris, who had seconded the motion, proposed that the names of 
Mr. Benedict and Mr. Colton should be mentioned in the resolution as 
exceptions to the censure. 

A shareholder, who declared he had always been a friend to the bank, 
objected to the clause in the resolution relative to its having only been 
sent to those parties wayne to be favourable to the views of the directors’ 
opponents. For himself he was most favourable to the directors, and yet 
he had received a copy of the circular. 

The Chairman said he had not been invited, and it was from that cir- 
eumstance he formed a general opinion. 

Mr. Lewis thought it was a great mistake to propose a resolution at all, 
and considered it would be the wisest course to pass the matter by in 
silence (cries of “No, no"). A resolution of this kind, if of any goad, 
was intended to be useful out of doors. They all knew their own minda, 
and people outside had talked quite enough about them. He could tell 
them that the circular in question was sent to every shareholder save the 
chairman and the directors. He was about to enter into a vindication of 
the parties who had signed the paper, which he oom contained nothing 
personally offensive to any one or prejudic'al to the interest of the bank, 
when he was asked if he was a shareholder, and on replying that he was 
not, he was met with «and hisses, and after a vain attempt to obtain 
a hearing, retired at the request of the chairman. 

Mr. Bates, who declared himeelf to be a warm friend to the bank, con- 
sidered it would be better for every one if the bank doors were closed 
to-morrow, (" Oh, oh,” and uproar) 
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The resolution was put as amended (the names of Mr. Benedict and 
Mr. Colton being excepted) and carried with only one dissentient. 

A resolution was then moved and seconded to the effect, ‘‘That in the 
opinion of this meeting the odium attempted to be cast on the management 
of the Unity Bank, in a letter dated Feb. 11. is undeserved, and this meet- 
ing is further of opinion that the managemeut of the bank is well worthy 
of i support and confidence of the shareholders and the public gene- 
rally.” 

This resolution was carried unanimously. 

A vote of thanks was then passed to the chairman, who, in acknow- 
ledging the compliment, defended the conduct of the directors, and paid 
them a high eulogium for the manner in which they had conducted the 
affairs of the bank, and three groans having been given for the parties 
convening the meeting, and three cheers for the Unity Bank, the 
proceedings terminated. There were from 150 to 200 shareholders 
present. 





BANK OF EGYPT. 


THe annual general meeting of the shareholders of this bank was 
— on the 5th of March, at the London Tavern; Mr. Tite, M.P., in the 
chair. 

Mr. Edward Cheshire, the secretary, read the notice convening the 
meeting, after which he read the minutes of the first general meeting, and 
the special general meeting in August of last year, which were confirmed. 

The following report was then taken as read :— 

‘“« At a special general meeting held in August last, the accounts of the 
first six months of 1857 were laid before you, and a dividend declared. 
The directors now submit the usual statement of accounts for the six 
months ending the 31st of December last, showing a net profit of 
£14,212 15s. 6d, ; and they feel confident that the result—conveying, as it 
does, proof of a progressive increase in the business and profits of the 
bank—will fully meet the expectations of the shareholders. 

‘‘The directors recommend—first, that a sum of £2,000 be written off 
preliminary expenses ; secondly, that a sum of £5,000 be set apart to form 
the nucleus of a reserve fund, to meet contingencies—a measure, on the 
prudence of which the directors entirely concur with the opinion of the 
proprietors, as expressed at their last meeting; and, thirdly, that a divi- 
dend at the rate of 7 per cent. per annum, free of income tax, amounting 
to £6.562 10s., be declared for the half-year, leaving a balance of 
£1,819 3s. 9d. to be carried forward to the next account. 

“Tt is a matter of no small satisfaction to the directors to be able to 
state that, during the last six months, embracing a period of unexampled 
commercial distress, the Bank of Egypt has been enabled to reap the 
benefit of the high rate of interest ruling in Alexandria, without the 
drawback of large bad debts, usually attendant upon times of monetary 
difficulty. 

“Tt +o owing to the same circumstance of financial pressure here that 
the directors deemed it advisable to postpone the final call upon the shares, 
and the opening of the Cairo branch, to the beginning of the present year ; 
but they are now engaged in carrying out the latter measure, and feel 
every confidence in its future remunerative success. 

“In conformity with the deed of settlement, Philip Anstruther, Esq., 
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and John Cater, Esq., go out of office, and, being eligible, offer themselves’ 
for re-election. 
“The auditors also retire from office at this meeting, and are eligible for 
re-election, should it please the proprietors to re-appoint them.” 
Lrasiuities, Deo. 31, 1857. 
Capital, viz., 10,000 shares at £25 (£250,000), upon 
which £18 15s. have been paid up, as follows :— 
Deposit (£5 per share), January 31, 1856 £50,000 0 0 
First call (£7 10s.), May 31... .. 75,000 0 0 
Second call (£6 5s.), Oct. 31... «- 62,500 0 0 








£187,500 0 0 
Capital not called up, £62,500. 


Reserve fund eee — 5,000 0 0 
Bills payable, current and other accounts ove - 364,858 16 6 
Profit and loss (balance as below)* eee — oon 8,381 13 9 





£565,740 10 3 








Assets, &c., Dec. 31, 1857. 


Cash rom ie -.. £33,734 8 3 
Bills receivable, " advances, and other 
securities non a --- 522,020 0 0 


Office furniture and fixtures ate “a 1,986 2 0 








557,740 10 3 
Preliminary expenses... - 10,000 0 0 
Less amount written off this half-year 2,000 0 0 

—_—— 8,000 0 0 





£565,740 10 3 


—_——______— 





Profit and Loss, Dec, 31, 1857. 
Dr. 
To rent, salaries, directors’ remuneration, 
and all current expenses in London, 














to date alee «» £2,382 19 5 
Rent, salaries, and all current ex- 
penses, &c., in Alexandria “a 5,266 5 5 
£7,649 410 
Amount set aside for reserve fund, as above a 5,000 0 0 
Amount written off preliminary expenses... cee 2,000 0 0 
Balance carried down ... “ae ion a sien 7,212 15 6 
£21,862 0 4 








By roi for the last six months, nied ee for bad 
debts and rebate of interest . oe at £21,862 0 4 

* To dividend of 34 per cent. for the half-year, on the 
paid-up capital, payable on the 15th of March oo: £6,562 10 0 
Balance carried to next account ... eos eee eee 1819 3 9 








. £8,381 13 9 
———a 








312 Reports of Joint-Stock Banks: 


* Balance brought down ... eve — — om £7,212 15  & 
Ditto of undivided profits of 30th June, 

1857 eee eee eee eee «- £1,771 9 10 
Less income-tax on profits to that date 602 11 7 


— 1,168 18 3 


£8,381 13 9 


The chairman, in moving that the report and accounts now presented be 
received and adopted, said that the remarks which he had to make would 
be very few, he was happy to say, because he felt he might congratulate 
the board and the proprietors at large on the general success of the under- 
taking. They had been a long time established, but they had seen that 
they had been pretty accurate in their calculations, and that the expecta- 
tions which were held out in the first instance were not doomed to be dis- 
appointed. The accounts showed a net profit for the six months ending 
the 31st of December last of £14,212 15s. 6d., and he had to assure the 
proprietors on the part of the directors, that that was really the net profit 
on their business. They had been fortunate in not having made a great 
amount of bad debts, but they had written off every bad and doubtful 
debt; and the statement which was before them showed a net profit really 
and honestly earned. (Applause.) They had had some difficulty in 
arriving at a conclusion as to how they ought to deal with the surplus 
profit. The board were all (in common with the proprietors) anxious to get 
rid of the preliminary expenses, and it was a charge which they could not 
get rid of too fast in justice to the present proprietary. The preliminary 
expenses, as the accounts showed, were taken at the sum of £10,000, and 
it was proposed to write off £2,000, which would reduce this item to £8,000. 
After much consideration, the board thought that that was the conclusion 
to which they ought to come. (Hear.) The next item, which generally 
produced in the commercial world a great deal of discussion, was—that of 
the reserve fund. (Hear, hear.) He apprehended that no judicious man would 
approve of the system of spending the profits up to the hilt (hear, hear); but 
that, on the contrary, they should place something substantial to a reserve 
fund. As to the way of disposing of or dealing with that fund there was 
much difference of opinion. It was questioned sometimes whether it should 
not go to the equalising the dividend, or be made applicable to a specific 
purpose. The directors had come to the conclusion that it was better to 
set it apart to meet any contingencies which might arise. (Hear, hear.) 
But when he suggested this it was not an arriére-pensée to meet any case 
which they feared they should have to encounter; but that the sum named 
should remain as a nucleus of a reserved fund to meet any contingency. 
It might, perhaps, be applied to a dividend hereafter. The board agreed 
in the suggestions which had been urged by proprietors on a former oc- 
casion that there should be a reserve fund; and further, because there was 
a universal opinion that they ought not to pay a dividend on a successful 

ear without making such reservation when their interests might be 
influenced by the high rate of money. At the same time there was a 
circumstance which it would be convenient to state—namely, that the 
fluctuations in the exchanges with Alexandria were not so great as in other 
places, and they were spared from that influence. The cause of parties 
running out of gold was that they had to meet adverse courses of exchange; 
but this did not affect Alexandria, where it was a metallic currency, and 
the fluctuations of the exchanges did not exceed 3 per cent., but with 
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fluctuating exchanges perhaps the reserve fund might properly be resorted 
to in an emergency. It would be in the recollection of the proprietors 
that at the last special meeting they authorised the board to open a branch 
bank at Cairo, which was the very centre of cultivation. It was thought 
desirable as one of the items of the original undertaking that they should 
have this branch, but the state of the times and the monetary pressure 
had prevented the accomplishment of this object; and for the same reason 
the final call upon the shares had been postponed till the beginning of the 
year. The directors had determined to limit their operations within what he 
called prudential limits. He was happy to say, however, that arrangements 
had been made with the Pacha, and that the branch bank at Cairo would 
be opened in six weeks. They had two managers in Egypt, Signor 
Pasquali and Mr. Foresmann, and these two gentlemen, with the cashier, 
formed a board. The board intended that Mr. Foresmann should go 
to Cairo, to manage the new branch there, and this rendered it necessary 
that Signor Pasquali should have an adviser and assistant to act with him; 
and he believed he might quote a well-known expression, they had found 
“the right man in the right place.” (Hear.) They had fortunately met 
with Mr. Rankin, of the firm of Rankin Brothers, a gentleman who was 
well acquainted with Malta, and whose positions and talents were equally 
well known, and who had dissolved partnership on his nephew coming of 
age. They had engaged Mr. Rankin on moderate terms, and he believed 
he would probably leave this country in three or four days’ time. It 
would be necessary to have great prudence exercised in their management ; 
and the directors were bound to say they had every confidence in the 
talent, the energy, and the zeal of Signor Pasquali and Mr. Foresmann. 
New instructions had been framed, which were certainly extremely rigid. 
The board were anxious to do a safe business, without risking too much 
for larger profits. There might have been an impression that the bank 
had not afforded all the accommodation they might have given ; but really 
the fact was that those who came to borrow appeared as if they never 
could get enough from the parties lending. (A laugh.) With respect to 
the call which was made to the extent of £62,500, not more than £2,500 
remained unpaid. He moved the adoption and reception of the report 
and accounts. 

Mr. Hayes seconded the resolution, which was carried unanimously. 

A dividend was declared in accordance with the recommendation in the 
report, payable on the 15th instant. 

The retiring directors and auditors were severally re-elected; and the 
proceedings closed with a cordial vote of thanks to the chairman and 
directors. 





THE ALLIANCE (ENGLAND AND FRANCE) BANK. 


A meEEtING of this company was held on the 24th of March, at the 
London Tavern, Mr. Miller in the chair, who said he had taken a consi- 
derable interest in this concern when it was first instituted. with a view to 
private investment. He need not attempt to conceal from the shareholders 
the fact that they had been attacked by invidious reports from without; 
but upon inquiry he found that those reports were based on nothing, and 
he was glad to say, for his own sake and that of his fellow proprietors, 
that he had too much experience of business to lend a willing ear to such 
reports. He felt that though he had taken the chair on the occasion, he 
was not competent to give a statement of the affairs of the company. He 
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would call upoon Mr. Stokes, their manager, to lay a statement of the affairs 
of the company before them. 

Mr. Stokes then proceeded to read a report, which set forth that at the 
last meeting held in London, on the 24th of September, 1857, the share- 
holders were reminded that the balance carried forward on the 31st of 
December, 1856, to profit and loss new account had been 158,299f. 21c., or 
£6,331 19s. 5d. The gross profits of the year 1857 had been 961,529f. 10c., 
or £38,461 3s. 2d., from which must be deducted the current expenses, 
amounting to 160,221f. 41c., or £6,408 17s. 1d., and the amount written 
off for bad debts, previous to the 31st December, 1857, viz., 40,584f. 53c., 
or £1,623 7s. 7d., leaving a profit for the year 1857 of 760,725f. 16c., or 
£30,428 18s. 6d. Out of this sum a dividend or interest at the 
rate of 5 per cent. per annum for the half-year ending on the 30th 
of June last was declared in September, this being 123}f., or 10s. per 
share on 10,000 shares, amounted to 125,000f., or £5,000, leaving 
a balance of profit of 635,723f. 16c., or £25,428 18s. 6d. But 
since December 31, 1857, in consequence of two failures, of which the 
result was uncertain, it had been thought best to write off provisionally the 
whole amount due from the parties in question, viz., 54,541f. 60c.; or 
£2,181 13s. 3d., with the expectation, however, that some assets will be ulti- 
mately recovered. After the severe crisis that the commercial world had 
lately gone through, and considering the large amount of business done by 
the bank as a new undertaking, it could not be a subject of surprise that 
some of the assets consisted of securities which, though held as valuable, 
were not immediately convertible into cash. It was, however, a matter of 
satisfaction to know that the total amount of those securities was less than 
the amount of the net profits for the year. Nevertheless, upon the principle 
that it was right only to divide as profits the surplus actually available, the 
members of the council having in view the personal responsibility imposed 
upon them by the French law, as quoted to the shareholders in the first re- 
port of the bank, had determined to reserve the full amount of the securities 
referred to, thus reducing the dividend for 1857 to the rate of 5 per cent. 
per annum, leaving to the next meeting the division, by way of bonus, of 
such further profits as shall then be available. The payment of the above- 
mentioned dividend would take 125,000f., or £5,000 ; and, after paying to 
the council and management the stipulated allowance of 5 per cent. each 
on dividend profits, and placing the statutory 5 per cent. to the reserve 
fund, which sums together amounted to 37,500f., or £1,500, there would 
remain, in addition to the previous reserve of £6,331 17s. 6d., a further 
sum of 418,681f. 56c., or £16,747 5s. 3d., to be carried to the profit and 
loss new account. The dividend when declared in Paris on the 29th inst, 
will be free from the new French tax, which the bank pays and includes in 
current expenses. 

The report was adopted, and a dividend at the rate of 5 per cent. per 
annum for the past half-year was declared, and a vote of thanks to the 
management and chairman closed the proceedings. 
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BANK OF MADRAS. 
Statement of the Affairs of the Bank of Madras, at 31st December, 1857. 





ASSETS. 

Cash credits on deposit of Government securities ...Rs.4,98,525 8 6 
Loans ditto ditto wos 177000 7 8 
Government bills discounted es ia pen -» 1,00,398 11 0 
Private ditto eee eee eee - 5,88,982 6 11 
Bank of Bengal eee eos eee ose eee 6,376 12 1 
Bank of Bombay eae vee coe ove eee 29,544 12 10 
Dead Stock - ses wae ie one 26,701 6 11 
Balances of cash in hand .. ~— — aie -»» 43,39,999 6 10 

Rs. 73,51,544 8 4 

LIABILITIES, 

Bank notes and post bills in circulation eee Rs.19,76,895 6 6 
Deposits ° coe eee eee eos vee 22,18,590 15 5 


Proprietors’ capital eos -- 30,00,000 0 0 
Reserved fund and profits for half-year ae -- 1,56,058 2 5 


Rs. 73,51,544 8 4 














Reserved fund, at 30th June, 1857 pon ‘ess ... Rs.42,503 14 9 
Net profit for half-year ove ose ox -» 1,13,554 3 8 

Rs.1,56,058 2 5 
Dividend at 73 per cent. per annum on capital --Rs.1,)2,500 0 0 
Balance of reserved fund =i pe ner er 43,558 2 5 





Rs.1,56,058 2 5 


W. Srancu, Secretary. 
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IMPROVEMENTS IN JOINT-STOCK BANKS. 


Srr,—All banks, whether private or joint stock, are so intimately con- 
nected with the welfare of their customers, that their establishment upon a 
firm basis becomes in the highest degree important to the public, as also 
their prudent management when once so established. For this purpose our 
main object should be, to insure a respectable and wealthy proprietary,—if 
such is secured, the regulation of the bank may be safely left in their 
hands. 

The unlimited liability which attaches to shareholders in joint-stock 
banks must deter many wealthy men from becoming shareholders, from 
the dread of risking their whole fortunes. The consequence is, that the 
shares are too often taken up by small traders, spinsters and others, who 
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perhaps have little or no property beyond the amount of their shares, and 
whose utter ignorance of business prevents their being of any service in the 
direction of the bank's affairs,—and hence it follows that the real manage- 
ment is confined to comparatively few, instead of being extended gradually 
throughout the proprietary. 

To illustrate this more clearly, let us examine the list of shareholders in 
the Northumberland and Durham District Bank, as returned to the 14th of 
February last. Here we have the number of shareholders given at 411. 
Of these we find 67 are spinsters, 38 widows, 2 married ladies (shareholders 
in their own right) 14 clergymen, and 8 farmers, in all 129. If we add to 
these 82 miscellaneous, consisting of teachers, railway clerks, grooms, 
butchers, grocers, &c., we have a total of 211 shareholders, who from their 
position in life are unable to be of any service in the direction of the bank’s 
affairs, added to which they would, many of them, be ignorant of the re- 
sponsibility which attaches to their shares. 

If, on the other hand, the liability of shareholders in joint-stock banks 
were to be limited to three or four times the amount of their shares, there 
is no doubt but that the respectability of the shareholders would be much 
increased. The shares would then be more freely taken up by men of wealth 
and standing in society, and their greater knowledge of business would 
operate again in maintaining a healthy and*prudent management, whilst 
the real intention of joint-stock banks would be more fully answered, viz., 
giving to the public undoubted security and placing the direction of affairs to 
some extent under the control of every shareholder. 

The legislature have already taken one step towards preventing the 
shares in joint-stock banks from being taken up by the poorer classes of 
society, viz., by enacting that no new bank shall be formed with shares of 
less than £100 in amount, and that at least half of the subscribed capital 
shall have been paid up before commencing business. Let them go even 
further, and provide that no shares in any future bank shall be held by 
any person who does not pay income tax, which would be equivalent to 

roviding that no one whose income was under £100 per annum should 
Bold shares in a bank. Banks, above all other institutions, should be 
governed with the utmost prudence, involving, as they do, the welfare of 
all connected with them. It is not therefore in justice to allow the shares 
to be taken up by porters, butchers, seedsmen, and others, who can know 
little or nothing of their constitution, and who, if unforeseen circumstances 
should bring on loss, can contribute nothing to meet it. Indeed, we should 
have thought that the self-interest of the more wealthy shareholders would 
have prompted them to make some step in this direction, that in such a 
case each shareholder might be able to subscribe his quota. 

Most banks introduce a clause into their deeds of settlement, providing 
that if a certain proportion of the capital is lost, the affairs of the bank 
shall be wound up; yet, notwithstanding this provision, we have instances 
where not only the whole of the capital, but also a large portion of the 
depositors’ money, has been lost before the bank has stopped—such as the 
Western Bank of Scotland, the Northumberland and Durham District 
Bank, Liverpool Borough Bank, &. What means have we for preventing 
these irregularities? In the first place, by increasing the respectability of 
the proprietary, when they will be more vigilant in watching over the 
bank’s affairs; in the second place, by limiting the amount of dividends 
that may be paid by joint-stock banks; in the third place, by obliging 
each bank to keep, in Government securities and cash, at least one-fifth of 
its whole liabilities. 

In reference to the rate of dividend it is manifestly unwise in any bank 
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to pay very high dividends, and yet it seems to be the great aim of 
many establishments. It is unwise since it prevents the laying by of a suffi- 
cient reserve to meet unforeseen losses; and in the end it is detrimental, 
from the inducement it holds out for the establishment of rival banks. 
We would, therefore, propose that no new bank should be allowed to pay 
an annual dividend of more than 5 per cent., until it has been established 
three years, and that afterwards the dividend should not exceed 10 per 
cent. Any surplus funds would then accumulate as a reserve to meet 
unforeseen losses ; or, if the bank continued prosperous, and the reserve 
had reached in amount one-third of the paid-up capital, it might then be 
allowed to pay any dividend under 15 per cent., and so on under 20 per 
cent., should the reserve accumulate to one-half of the paid-up capital, 
thus increasing or falling in amount, according to the real prosperity of the 
bank. By this plan, the shareholders, although not receiving large divi- 
dends, would fully share in the prosperity of the bank, by the gradually 
increasing value of their shares. 

Again, with regard to the amount a bank should keep in Government 
securities. I propose that every bank should be required to keep a certain 
fixed amount. The best regulated joint-stock banks, we are told, have 
usually one-fourth of their liabilities invested in this manner. The mere 
fact, then, of making it compulsory, would oblige many insolvent establish- 
ments to wind up before every guinea was gone from the till. 

Finally, I would suggest for the greater security of depositors, that one 
of the two auditors chosen half-yearly to audit the affairs of the bank 
should be chosen by them, the other, as before, by the shareholders. The 
amount which should entitle a depositor to vote might be easily regulated. 

Joint-stock, as compared with private banks, are yet in their infancy ; 
and there is no doubt many improvements can be made, both in their 


formation and regulation. In aid of these I beg to submit the foregoing 
remarks to the attention of your readers. 
I am, sir, your obedient servant, 
LELEX, 





THE JOINT-STOCK BANKS AND THEIR GUARANTEE FUNDS. 


Srr,—The valuable statistical table showing the quinquennial progress 
of the principal London Joint-Stock Banks published in your last number, 
discloses some remarkable features, especially with respect to the increase 
of the current liabilities, the decrease of the ratio of the guarantee fund to 
such liabilities, together with the enormous increase of the rate of 
dividend. 

In the year 1847 the proportion of the guarantee fund of the London and 
Westminster Bank to the current liabilities was nearly 3? per cent., with 
dividend at 6 per cent. per annum; in the year 1852 the proportion was 
nearly 2 per cent., with dividend at 8 per cent; in the year 1857 the 
proportion was 1} per cent. only, with dividend at 16 per cent; the deposits 
in 1852 having increased 104 per cent. on the year 1847, and in 1857 
above 370 per cent. 

With reference to the London Joint-Stock Bank, it is also found that the 
proportion of guarantee fund in 1847 was 6} per cent., with dividend at 
9} per cent.; in 1852 4 per cent., with dividend 94 per cent.; in 1857 
1} per cent. only, with dividend at 223 per cent.; the deposits in 1852 
having increased 82 per cent. on the year 1847, and in 1857 above 440 per 
per cent! 
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It appears from the analysis thus presented, that while the deposits 
have been increasing in a rapid ratio, the guarantee or reserved fund has 
been decreasing in an inverse proportion. Can this be considered adopting 
sound banking principles, diminishing the guarantee fund as the liabilities 
increase, for the sake of declaring enormous dividends ? And is either 1}, 
1}, or 1} per cent. of the current liabilities, amounting in the aggregate to 
many millions sterling, an adequate reserved fund to meet all contingencies ? 

I am, sir, yours obediently, 


INVESTIGATOR. 
March 8th. 





THE BANK OF ENGLAND.—BANK OF ENGLAND PRACTICES. 


Sir,—Perhaps Mr. “ A. M. R., ” who writes from ‘‘ Threadneedle-street” 
in your March number, will be kind enough to inform me how it happens 
that a country banker does not get credit for any cheque he may send to 
a branch of the Bank of England, until he writes to his London agent, 
requesting him to call for the amount. This fact (which I have tested this 
week), proves that your previous correspondent, ‘* A Subscriber,” is not in 
error, and that the Bank of England adopts a different course to all other 
banks. 

Yours obediently, 
March 9th A Banker’s CLERK. 





Sir,—Your correspondent “A. M. R.” on the subject of “Bank of 


England Practices,” says, I believe correctly, that in paying over for 
cheques remitted to the Bank’s branches the amount is placed to the credit 
of the agent of the party remitting the cheque. 

But we find that when we so remit cheques we are obliged to inform our 
agents, that on their finding a certain sum in their account at the Bank 
they may conclude it is ours, for I understand no particulars are given 
with the payment, and unless claimed the agent is at a loss to say to 
whom the payment belongs. 

Now this seems an absurd system, and, if correct, should be reformed ; 
for I do not see why the Bank should not do as they are done by. We 
mud, too, that on receiving a cheque from the Bank’s branches for payment 
in London .hey are exceedingly particular in requesting that payment 
be made to a certain office to a certain account, &e. 

There is another to me «;"°!lv absurd system, viz., that pursued by 
Irish and Scotch banks in paying over. I should have said there is no 
system, for we find that many do not pay over at all, remitting a draft on 
London, less exchange, in lieu of a cheque received. Others deduct a 
commission and pay over, &c., &c., in fact the systems are various, of 
course necessitating cross entries and other inconveniences. 

Now why should not an uniform system be adopted? I always under- 
stood the Scotch and Irish bankers did not recognise the word commission. 
Why should not English bankers charge in paying over ? 

Perhaps some of your correspondents will inform me. 

Yours, &e., 
16th March, 1858. A SvuBscrIBEer. 
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WHEN CASHIER OVERDRAWING GUILTY OF LAROENY. 


Sir,—By replying in your next number to the following question, you 
will much oblige 
Your obedient servant, 
O. P 


A cashier in a country bank having a current account slightly overdrawn 
absconds, leaving his cash nominally correct, a portion of it, however, being 
his own cheque for a considerablo amount, dated on the day of his abscon- 
ding. Query—Would he be liable to prosecution for embezzlement (larceny), 
or must his employers treat the loss as a simple debt, in consideration of 
his being authorized as cashier to pay cheques drawn by customers of 
whom he himself is one ? 


[We think it would be left to the jury to decide whether the drawing the 
cheque was bond fide, or a mere sham to cloak a theft ; and if the latter, of 
course th2 prosecution would succeed. ]} 

London, 15th March, 1858. 





CROSSED CHEQUES. 


Srr,—Will you please to favour me with your opinion on the following ? 
If a crossed cheque is presented for payment by a partner of the firm 
drawing the same, am I justified in paying it across the counter ? 
I am, sir, your obedient servant, 
A Banker’s CLERK. 
[We think not. If the partner was not justified in obtaining cash for 
the cheque, we think the banker could not claim credit for the payment.] 





Sir,—Will you oblige me in your next number with an opinion on tlie 
following point ? 

A, a customer of B (a banker), drew a cheque on B, payable to C or 
bearer, and crossed with the words ‘& Co.” C paid the cheque away to 
D, another customer of B, who tendered the same to B, to be passed to the 
credit of his (D’s) account. 

Is B justified in refusing to receive the cheque except it come to him 
through another banker ? 

I am, sir, yours obediently, 
A SvusscrRIBER. 

4th March, 1858. 

[We think B is bound to receive the cheque, and credit the amount to 
D. We know of no authority requiring two bankers to be employed in 
such a case. | 








Potes of the Month, 


Savines-Bayxs.—Another return on Savings-Banks shows that the gross 
total amount of principal money received from and interest paid and credited 
to the trustees of Savings-Banks and Friendly Societies (including interest) 
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on the 20th of November last year was £76,777,642 ; the amount of principal 
and interest money paid to the trustees, including surplus fund draughts, 
£39,576,928 ; the amount of money, principal and interest, due to the trustees 
by the Commissioners, £37,200,713, and the value of the securities held by the 
Commissioners on the 20th of November at the prices of the day, to provide 
the amount due from the Commissioners to the trustees on that day for 
principal and interest, £31,951,384. The stock held included £5,820,834 
Consols, £3,141,710 Three per Cent. Reduced, £17,313,871 New Three per 
Cents., £31,900 New Two-and-a-Half per Cents. and £1,031,588 New Three 
per Cents. Ireland, besides £7,600,000 Exchequer-bills. 




















Mr. Peasopy, THE AmMericaN BANKER, AND THE LATE Crisis.—The New York 
Times publishes a letter from Mr. George Peabody, the American banker in 
London, dated Jan. 21, contradicting a report that, during the late financial 
crisis, the amount of bills which his house was under acceptance for, when 
assistance was obtained from the Bank of England, exceeded six millions 
sterling. ‘‘ Had it been so,” he says, “it would have been but just to place it 
in the same rank with the Borough Bank of Liverpool and Great Western of 
Scotland, and myself and partners pronounced as unworthy of confidence for 
the future.” He gives the real facts of the case, and says that, about the 20th 
November, when the money panic was raging, and the prospects were appalling, 
his house considered it wise and prudent to adopt a course which would 
effectually protect its own credit and save many correspondents, who were 
unable to meet engagements by remittance, from inconvenience and loss. The 
acceptances of his house at that time were £2,310,000, and the application to 
the bank was fora loan, on good security, for £800,000, should so much be 
required. The application was acceded to; and, within a few weeks after, the 
firm took £300,000 depositing securities of its own for the same. Up to that 
time the firm had taken no more than £300,000, although the securities deposited 
amounted to a much larger sum; and since that time the house had paid more 
than £1,500,000 of the £2,300,000 acceptances out. The losses on the accep- 
tances above stated would be comparatively trifling. 

























Tue tate Mr. Tuomas Tooxe.—We have to record the death of Mr, Tooke, 
the venerable author of the ‘“‘ History of Prices,’ and in many respects for a 
long period the chief of living economists. Mr. Tooke died at his residence, 
31, Spring-gardens, early on the morning of the 26th February. Mr. Tooke’s 
age was within a few days of the completion of his 85th year. The death of 
his second son, Mr. Thomas Tooke, junior (one of the directors of the Bank of 
England), at the close of December, may be regarded as the more immediate 
cause of the event we now record. For a long period, in the early part of his 
life, Mr. Tooke was the leading partner in one of the largest houses engaged in 
the Russian trade. 


















Tue Estate or Mr. Epwarp Otiver.—A report of the winding up of the 
estate of Mr. Edward Oliver, the Liverpool shipowner who failed, in 1854, for 
more than a million, shortly after a testimonial of plate had been presented to 
him for his services to commerce, has just been issued, and is a document 
worth notice. Some of the largest losses of the Royal British Bank arose out 
of the operations of Mr. Oliver, and the Liverpool Borough Bank was likewise 
fatally mixed up with his affairs. When he stopped he was, of course, to pay 
every one in full, and to have a large surplus; and upon a doubt being 
expressed whether this anticipation could be entirely relied upon, a protest 
signed by several leading houses—one of which suspended in the late crisis, 
paying 2s. in the pound — was posted on the Liverpool Exchange, boldly 
aflirming it to be false and mischievous. As these gentlemen had every 
opportunity of knowing the real state of the case, of course nothing could be 
said in reply. ‘lime only could settle the question, and three years and a half 
having elapsed, we have now the facts for judgment. Mr. Oliver, at the time 
of his suspension, valued his ships at £588,600, but the trustees of his estate 
report that even on entering upon their duties they were at once aware of the 
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utter fallacy of this estimate. Ultimately it was resolved to sell them to the 
holders of Mr. Oliver’s acceptances, receiving these acceptances in payment at 
the rate of 10s. in the = , the purchasers undertaking if the dividend on the 


estate should not equal that amount to repay the deficiency with interest. In 
this way sales were effected for an aggregate of £146,122. The bills of 
exchange on hand and debts to the estate were both found, when they came to 
be realised, to have been erroneously represented. Meanwhile some of the 
creditors resolved to make use of the terrors of the Bankruptcy Court so as to 
get paid in full. The larger creditors, knowing that under that administration 
such assets as remained would be altogether jeopardised, and having at the 
same time, it may be presumed, no desire for publicity, raised a fund to buy 
them off. The estate was benefited by the Russian war, a profit of £25,985 
having been made as freight upon transports ; but some American insurance 
offices, from whom large sums are due, not only neglected to pay, but refuse to 
furnish even an account. The result is, that in addition to the first dividend 
of 2s. 6d.in the pound in October, 1855, and the second of 2s. in the year 
following, a third, to the amount of 6d., has now been realised, which will 
make the total distribution 5s. A few uncollected items still remain ; but they 
are mostly in litigation, and at the best are not expected to bring in an additional 
3d. in the pound. 





Forecrep Lerrers or Crepit.— Two months back it was mentioned that a 
plot was in progress at Sydney to obtain advances from the banks at that 
lace on forged letters of credit purporting to be from Messrs. Baring. 
Tn that case the assumed name of the imposter was F. A. di Miranda. It 
now appears that a similar attempt has been made at Melbourne by a 
erson styling himself Lionel Levey, the forged letter purporting to 
& from Messrs. Smith, Payne, and Smiths, upon whom he has given bills 
for £2,000. 


Mr. Wirucn’s Annual Tithe Commutation Tables, for 1858, have just been 
issued. The general result, as produced by the improving septennial averages, 
which for the current year shows an increase of nearly 6 per cent., with 
reference to the basis on which the Tithe Commutation was made, has 
already been stated. The following information as to the average price of 
wheat, barley, and oats, as well for the year as for the quarters of 1857, is 
given for the benefit of agriculturists who may have let their land at corn 











rents :— 

Wheat. Barley. Oats, 

8s. d. . & a d. 

Lady-day quarter, 1857 ... +56 10 45 8 23 «5 
Midsummer ae eee 06 9 42 6 24 9 
Michaelmas on sap D9 11 40 2 27 3 
Christmas oa ‘ie 52 0 40 1 24 7 

235 6 168 5 100 0 

Average for the year 1857 ... 56 4 42 1 25 0 





PrIvILEGE oF THE ExLectric TELEGRAPH.—A curious question respecting the 
definition of privileged communications came before the Dublin Court of Bank- 
ruptcy on the 7th February, in the case of Michael Tobyn, a bankrupt. Counsel 
for the assignees proposed to examine Mr. Rudell, manager of the International 
Telegraph Company, as to certain messages which had passed between Liverpool 
and Dublin. Mr. Rudell, on behalf of the company, stated that he had brought 
down the messages pursuant to the subpeena, but that the company considered 
the documents were privileged, and that he was not bound to disclose them 
except by order of the Court. Judge Plunket ruled that it was the privilege of 
the sender, and not of the company, to withhold the messages. The messages 
were then produced, and the examination was proceeded with, 
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Curtamina Crepit.—At a meeting of wool dealers at Bradford on the 26th 
January, the Mayor in the chair, it was resolved to shorten the credit given in 
the trade from five to three months, and the co-operation was requested of 
spinners and manufacturers. 

Tue “East” Inpta Company.—The receipts of the Home Treasury of the _ 
“East ” India Company from the Ist January to the 30th April, 1858, are 
estimated at £5,156,023, and the disbursements at £4,296,065, leaving a balance 
in favour of £859,958. The disbursements for the year ending April 30th, 1859, 
are estimated at £11,186,026, being—for Indian railways, £2,511,093; payments 
to Government £1,474,711; annuities, &c., payable in England £1,403,480; 
stores and transport, £1,099,442; loan from the Bank of England, repayable 1st 
October next, £1,000,000; minimum amount required to be held in cash, 
£1,000,000; dividends and interest, £980,000; bonds notified for discharge, 
£653,900; general charges, £595,800; amount repayable to security fund, 
£315,000; and bills of exchange homeward, &c., £152,600. To meet these dis- 
bursements there will be available £2,500,000; from Indian railway companies, 
£120,000; from Government for supplies, a like sum from bills of exchange 
on India, and the estimated balance in hand, amounting in all to £3,599,958, and 
leaving a deficiency of £7,586,068. 








Tue Estate or Mr. Vincent Scutty.—The King Williamstown estate of Mr. 
Vincent Scully has been purchased by private contract, out of the Encumbered 
Estates Court, for £9,500, The lands comprise the model farm and the village 
of King Williamstown, with all the Government improvements, which had been 
some time since sold by the Crown. 





Savines Banxs.—In the House of Commons, on the 9th February, on the 
motion of the Chancellor of the Exchequer, it was agreed that the Acts relating 
to savings banks and their operations should be referred to a select committee. 





Tue Royrat British Banx.—It is stated that nearly 150 cases of compromise 
with shareholders have been agreed to by Mr. Harding, the official manager of 
the Court of Chancery, and the representatives of the creditors. These com- 
promises are to be submitted to Vice-Chancellor Kindersley for approval, and the 
creditors may anticipate speedily a further dividend of 3s. or 4s. in the pound. 





Savines Bank, SEKFORDE-STREET, CLERKENWELL.— The annual meeting of the 
patrons and governors was held on the 28th January, and the accounts of the 
past year presented. The year’s proceedings showed an increase of business in 
all its divisions. There were more deposits received and more repayments 
made than in any former year; more accounts were open at the close of the 
year, and there was a large increase in the number of small accounts, Not- 
withstanding the commercial depressions of the year, the sum of the deposits 
was only £4,011 less than the year commenced with, a fact which speaks well 
for the circumstances of the depositors. The increase in the capital of the past 
five years compared with the five preceding them was £48,800 per annum. 
The auditors’ report was full of satisfactory details, and was ordered to be 
printed and distributed with the accounts. 





Poustic Income anp Exrenpiturr. — The public income of the United 
Kingdom for the year 1857 (ended on the 31st December) amounted to 
£70,390,343, and the public expenditure to £70,354,245, leaving a trifling 
balance of £36,097. Customs yielded £22,464,353; excise, £17,472,000; 
stamps, £7,269,223; taxes (land and assessed), £3,104,020; the income— 
or, as the official papers persist in calling it, the “ property ’—tax, £15,137,996 ; 
post-office, £2,992,000; and Crown lands, £273,654. As much as £1,677,095 
accrued from unclaimed dividends. The interest and management of the 
public debt entailed a charge of £28,683,383; the consolidated fund, £2,933,868 ; 
and the supply services, £36,736,993; including £13,616,556 for the army, 
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~£10,390,000 for the navy, £6,905,456 for miscellaneous civil services, and 


£4,334,287 for salaries, &c., of revenue departments. The balances in the 
English and Irish Exchequer at the close of the year amounted together to the 
sum of £6,879,658. 





Savines Bangs Sratistics.— It appears, from a parliamentary document 
recently issued, that in the United Kingdom in the year 1856, the total number 
of officers of all savings banks was 618 unpaid and 1,261 paid; the amount of 
security given, £373,370 by the unpaid ofticers, and £354,060 by the paid; the 
salaries, &c., of the paid officers £86,451, the annual expenses of management 
beyond salaries and payments £117,956; the number of accounts open on the 
20th November, 1856, 1,331,369; the total amount owing to depositors on 
that day, £34,760,933 (of which nearly all was invested with the Public Debt 
Commmissioners) ; the balances remaining in the hands of treasurers amounting 
only to £282,070. The average rate of interest paid on the deposits was 
£2 18s. 8d. per cent. The amount of the separate “surplus fund” in the hands 
of the commissioners on the 20th November, 1856, was £342,716; the total 
number of annuities granted from the commencement 10,843, and the amount 
thereof £185,515 ; the rate per cent. on the capitals of the banks for manage- 
ment at the 20th November, 1856, 6s. 9d. (average) ; the number of payments 
to depositors in the year ended 20th November, 1856, 791,762, and the number 
of receipts from depositors 1,543,762. The average amount of receipts from 
yar was £5 0s. 1d. and the average amount of payments thereto 
£10 1s. 8d. 


More oF THE TippeRARY Bank Fraups.—On the 15th February, the Lord 
Chancellor of Ireland gave judgment in the cause of Wheatley against Sadleir. 
It was a petition filed by Mr. John Sherwood Wheatley, the brother and one of 
the trustees of Mrs. James Sadleir’s marriage settlement, against Mr. Clement 
Sadleir, his co-trustee, and also against the official manager of the Tipperary 
Joint- stock Bank, to recover the sum of £10,000, the amount ef Mrs. Sadleir’s 
fortune, which was alledged to have been lost by the failure of the bank. The 
case of Mr. Wheatley was, that the sum of £10,000 was sent from London, 
through Glyn’s bank, in two sums of £7,000 and £3,000, to the Tipperary Joint- 
stock Bank in 1843, and was to have been invested in landed property for the 
benefit of his sister, but that instead of its being so invested it was drawn out 
of the bank by John and James Sadleir under deposit receipts endorsed by the 
respondent, Clement Sadleir, alone, and that therefore he was liable to make 
good the loss sustained; and that the assets of the bank were also liable under 
the circumstances, as they were not justified in paying out money so placed in 
their hands without an accountable receipt from both trustees. The Chancellor, 
in giving judgment, said that a plain, gross, and palpable fraud had been com- 
mitted by the bank with regard to the sum of £10,000. The case was, in his 
mind, free from all difficulty ; and upon the point raised in relation to the 
Statute of Limitations, he had no doubt, where a transaction was attended 
with fraud and misrepresentation, as the present manifestly was, the statute 
could not begin to apply until after the discovery of the fraud. This, as he 
said, was a gross fraud committed by the bank through its officers. It was 
the common fraud of James Sadleir, James Sculley, and the bank, although 
all may have been innocent, to a certain extent, but James Sadleir. This 
gross fraud committed by the bank officers was concealed by them, by sup- 
pressing books, and concocting documents from Mrs. Sadleir and her brother, 
the petitioner; and such being the case, it would be hard if she was to be 
allowed to suffer—it would, in fact, be a reproach to a civilised country if 
such a fraud was not to be defeated. He (the Chancellor) had no difficulty 
in defeating it, and he would, therefore, make a decree against the official 
manager of the bank, with costs, in favour of the petitioner. He could not 
fasten any special liability upon Mr. Clement Sadleir; but in making his order, 
he would do so without prejudice to Mrs. Sadleir proceeding against him and 
Mr. Wheatley hereafter, if so advised. 
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Messrs. PLummer AND Co’s. Estate.—At Neweastle, recently, a large meeting 
was held of the creditors of Messrs. Matthew Plummer and Co. and Messrs. 
Clarke, Plummer and Co., who suspended on the 19th of January, and full 
statements of the affairs of those firms, prepared by Mr. Joseph Miller, 
accountant, were submitted. From these it appeared that the estate of Clarke, 
Plummer and Co. showed liabilities for £35,861, and assets to leave a surplus 
of £3,328, besides £36,558 on their private estate; while that of Matthew 
Plummer and Co. showed liabilities for £26,816, and assets for £18,148, leaving 
a deficiency of £8,666. The result, therefore, on the two estates is a net 
surplus of £31,220. It was stated that Mr. Robert Plummer, who was the 
sole surviving representative of both firms, placed himself entirely in the hands 
of the meeting, but wished to submit that the interests of all parties would be 
best served if the affairs of both firms were wound up under inspection. 
Resolutions to that effect were unanimously adopted, and there is a probability 
of the inspectors being enabled to pay a first dividend of 4s.in the pound 
immediately on the execution of the deed of inspection. 





Days or Grace.—It appears that a Bill introduced by Lord St. Leonards to 
amend the law of property, and which is to be referred to a committee, pro- 
poses, among other things, effectually to settle the question as to the legal 
force of the days of grace allowed by assurance offices for the payment of 
premiums. Lord St. Leonards does not think the public should be left to 
depend upon the mere verbal promise of directors that they would never take 
advantage of any technicality on the point ; he has “lived long enough never 
to trust any directors,’ and therefore desires to put an end to all doubt by 
making the days of grace imperative, just as if those days had been mentioned 
in the original policy. 





Bank or Rome —The privileges accorded to the Bank of Rome are stated to 
have been extended for 10 years. The dividend for the past year was at the 
rate of 9} per cent. 








MONTHLY CHRONOLOGY. 


Feb. 27..—Announcement made of the suspension of the house of the widow 
of Mare Prudel and Co., of Marseilles, engaged in the South American trade. 

March 13.—Satisfactory settlement of the misunderstanding between England 
and France, relative to the refugees. 

13.—The Bank Directors announce their intention of refusing, in future, to 
discount for the discount brokers. 

17.—-The rate of discount at Hamburg advanced from 1$ to 2 percent. 

17.—Suspension announced of Mr. A. R. Lefone, of Liverpool, engaged in the 
River Plate trade, with liabilities reaching to about £200,000. 

17.—Messrs. Oak and Snow, of Blandford, bankers, whose suspension was 
announced last month, were declared bankrupts. 

23.—The rate of discount at Hamburg advanced from 2 to 2} per cent. 

24.—Suspension announced of Mr. H. P. Maples, ship and insurance broker. 








MERCANTILE SUSPENSIONS. 


Tue following are the principal mercantile suspensions since our last 
issue :— 
Feb.—Messrs. Prudell and Co., Marseilles, South American trade. 
March.—Mr. A. R. Lafone, Liverpool, River Plate trade. 
Mr. H. P. Maples, London, ship and insurance broker. 
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Rebiews. 


Statistical Book-keeping ; being a simplification and abbreviation of the common 

7 system by double entry, for the use of merchants, bankers, tradesmen, 
manufacturers, ship-owners, farmers, householders, and others ; together 
with suggestions for the prevention of defalcations and frauds in banks, 
railway companies, and other concerns. By FREDERICK CHARLES Krepr. 
London : Longman and Co. 1858. 


Tuts is not only an original but an elaborate treatise on the system of 
keeping accounts analytically as well as statistically, and contains much 
valuable information for those already practically acquainted with book- 
keeping by double entry. There is no one subject of more vital importance 
to the commercial community than a correct system of book-keeping ; and 
as the author states in his preface, that the statistical system “ judiciously 
applied to mercantile accounts will be found of great importance in 
keeping resources together during times of commercial depression, and 
weathering such storms as occasionally arise in the mercantile world.” It 
will be admitted that the recording of mercantile transactions may be 
conducted in the most elaborate and complicated manner by the use of a 
multiplicity of books, and yet be altogether divested of any system which 
would enable the merchant or manufacturer to arrive at any other than 
the aggregate result, either so much profit or loss, as the case may be, 
without much labour and tedious investigation ; but, by the adoption of the 
statistical system, it enables principals to ascertain, not only the results, 
but the eauses of such, exhibiting minutely and analytically every 
radation of the transactions, ef whatever nature, for any period. There 
is one defect in the system of accounts keeping in many mercantile 
houses, that the books in which the original entries are made are 
used only for the purpose of recording the transactions, and not 
made available for any other purpose, so that results cannot be ascer- 
tained without considerable re-writing and arrangement in other books, by 
which there is mach waste of time and labour as well as probability of 
error. By the statistical system, not only are the transactions accurately 
entered in a book, but the same book is also, by the arrangement, made 
subservient for other purposes, in many instances, without any additional 
labour. One of the most essential points is not only to ascertain results in 
the aggregate, but to develope also the eauses and the progress of such, 
whether for a short or lengthened period. It is believed, that if many 
merchants had before them periodically the enormous transactions mto 
which they have entered, and the extent of their liabilities, upon, im too 
many instances, but very limited capital, we should not have experienced 
such a crisis as that lately witnessed. As the author truly states—‘* Book- 
keeping is a matter of the greatest importance, as through its medium 
alone a merchant can ascertain whether he is prosperous in his affairs or 
otherwise. If the causes of the failures could be correctly traced, no 
doubt a large proportion would be found owing toa defeetive way of 
recording transactions having given rise to extravagance, defalcations, 
reckless speculations, or otherwise led to ruin.” We cordially recommend 
the statistical system te the commercial community, as well as to 
experienced book-keepers, 





The Life of William Paterson, the founder of the Bank of England. By S. 
Bannister, M.A., formerly Attorney-General of New South Wales, W. 
P. Nimmo, Edinburgh. 


A very interesting volume of the life and trials of William Paterson, the 
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founder of the Bank of England, has just been issued. In addition to the 
opinions of Mr. Paterson, which at the present time will prove of con 
siderable value to all connected with banking and mercantile transactions 
much will be found to attract the attention of the general reader. Thg 
sources from which the information is derived appears to be unexception- 
able, and Mr. Bannister has employed them to great advantage. 





The Bank Act. What it ts and what it does, and the laws which regulate the 
price of money briefly explained. By Joun Incupa_p, of the Stock Ex- 
change. Effingham and Wilson, Royal Exchange. 


A year little pamphlet on the general subject, and one which affords a 
clear insight to the operation of the Act. It is satisfactory to find that the 
writer, while upholding the principle of the bill of 1844, does not close his 
eyes to the necessity of some relaxing power which shall give relief in 
periods of excessive pressure like that recently witnessed, 








Monetary Lntelligence, 


REVIEW OF THE MONEY MARKET FOR THE MONTH OF 
MARCH, 1858. 


Tne events of March, either in afinancial or mercantile point of view, have 
not been important. The announcement of the Indian loan under the terms of 
the act passed for empowering the East India Company to raise money in this 
country, has not occasioned much excitement; but notwithstanding objec- 
tions have been made to the form in which the proposal for £5,000,000 has 
been brought forward, it is still thought that the whole amount will be 
subscribed. Through the arrivals of specie from Australia and America, 
the increase to the Bank’s stock of bullion has been considerable, and it has 
now reached the large total of £18,733,815. From the latter point little 
more for the present is expected, the rate of exchange having taken an 
adverse direction. Other supplies are, however, anticipated, particularly 
from the West Indies, and hence a further increase is not at all improbable, 
especially as few purchases are now made for the Continent, and the ship- 
ments of silver to the East have undergone a large diminution. The Bank 
minimum is still maintained at 3 per cent., but there appears every expecta- 
tion that a reduction to 2} per cent. will before long be accomplished. 

The operations in English securities during the month have not been 
extensive, and the range in prices has scarcely exceeded 1 per cent. To- 
wards the close the appearance of the market was better, and quotations are 
a shade higher than at the commencement of the period when our usual 
comparison is made. The investment of the Government brokers, both on 
account of the Crimean Sinking Fund and_ the Savings Banks Commis- 
sioners, have increased the strength of the market, and notwithstanding 
the appearance of the Indian loan, prices have been fairly supported. 
Exchequer bills and Indian bonds have not been so firm through a few 
speculative sales. The value of money has not ranged beyond 14 to 2 per 
cent. on the deposit of Consols. 

Foreign stocks have fluctuated from about 1 to 2 per cent., and the 
dealings, although not large, show some slight improvement. Turkish, 
Russian, and Spanish have suffered a slight variation, but, on the whole, 
there is no important change to notice. Peruvian has advanced on purchases 
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for the sinking fund, and Spanish is also rather better; but little speculative 
activity is apparent. The adjustment of the recent half-monthly accounts 
has _— over without difficulty, and the rates of continuation have been 
very light. 

i one depreciation has occurred in most descriptions of railway shares. 
This has arisen from the decrease in the traffic receipts, and the appre- 
hension that the effect may be prejudicial upon the next dividend. A 
favourable change in the weather, together with a steady revival in trade, 
would of course counteract the influence of the late alteration. At present 
there are some symptoms cf recovery in this respect, but they will require 
amore marked development than has hitherto been apparent to create a 
permanent rally. Caledonian, Lancashire, and Yorkshire, and one or two 
other descriptions, have receded to the extent of from three to seven per 
cent. French and Indian have been steady, though there is still an indis- 
position to enter into extensive engagements. 

The following are the fluctuations in English and Foreign Stocks, and 
Railway Shares, during the month just concluded :— 























oe 3. Highest. | Lowest. — 26. 

EnGuisH Founps. 
Consols  ... uss www ewe | 978-972] 979 963 | 973 
Exchequer bills... ove ++» |31s. to 37s. 42s, pm. |31s. p.m. |36s. pm. 

m. 

Foreien Stocks. 
Brazilian... eee ae on -- 104 103§ | 1043 
Buenos Ayres ann one eos 813 812 793 804 
Chilian one coo woe eos 106 106} 105 106} 
Dutch, 23 per cent. ooo eee 654 664 65} 653 
Mexican... am es ae 203 204 19% 19% 
Peruvian, 4} percent. ... eos 834 834 80x.d./823-3xd 
Russian... or ooo coe | Ll 1113 | 108%x.d.| 1103 
Spanish... wos see eos 44} 443 44 443-3 
Turkish, 6 per cent. ose eee 102} 1023 1003 1023 

Ditto, 4 per cent, = — 1044 | 1033 | 104 

Rattway S#areEs. 
Brighton... ove ove ee» | 108 108} 1043 | 106 
Caledonian ... lin oan eee 963 973 86x.d./88 ex.d. 
Eastern Counties ... ws eee 634 643 574 583 
Great Northern... ia ove | 2078 108 101x.d.| 104 
Great Western... eve ove 62 623 574x.d.| 583 
Lancashire and Yorkshire... Pa 96 97 883 89 
London and North Western ee | 1013 1028 95 954 
Midland... coo. tee eos 1013 1023 96 964 
North Staffordshire wa ion 14 144 13} 13} 
South Eastern eee eee oot 75} 75% 68} 69} 
South Western... ove see 98} 99 90x.d.| 924 
York, Newcastle, and Berwick ... 98} 994 90 92 
York and North Midland ... “ 833 84 73 75 
East Indian... =... ose eee | DIL 1114 | 1073 | 1103 
Northern of France wid ons 38} 388 37% 38} 





THE GRAIN TRADE. 


Tae weather during the past month has been exceedingly favourable for 
agricultural pursuits, and equally propitious for vegetation, The early 
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sown crops are described throughout the country as looking remarkably 
well and healthy. Notwithstanding that farmers have been fully occupied 
in the fields, the quantity of every description of grain on offer at the 
various markets has been more than sufficient to meet the demand. In the 
early part of March prices had an upward tendency, but towards the close 
the advance was not maintained, and lower quotations were general. 


The Gazette returns for Engiand and Wales have been :— 
Corresponding 


Week Wheat. Weekly Six Weeks’ Six Weeks 
ending Qrs. sold. Average. Average. Duty. Last Year. 
1858. s d. s d 3. ° a ad 


«- OF 6 


Feb. 20 ...... 88,810 .. 44 6 .. 47 0 
0 ... 56 10 


oo 22 cercee 92,431 ... 45 coe 46 4 cee 


cooocor 
on 
o 


1 
1 
oe 4510 . 1 
1 
1 


















March 6 ...... 102,544 ... 45 6 ‘ 3 
in oe ee 8, Za ae) oo eo «a We 
« BRuw FOR wn BO uc BSB vx we Oe § 
The importations since the harvest of 1857 have been :— 
Wheat. Other Grain. Total 
Qrs. rs. Qrs. 
Thirty weeks ended 10th February ... 2,347,490 2,305,421 4,552,911 
Five weeks ended 17th March a 274,642 166,308 440,950 
2,622,132 2,371,729 4,993,861 
And the weekly averages have been :— 
Thirty weeks ended 10th February «- 78,000 73,000 151,000 
Four weeks ended 17th March eos 55,000 33,000 88,000 
Less 23,000 40,000 63,000 





THE STATE OF TRADE. 


Tue operations in the manufacturing districts have not been extensive, but 
they indicate a more settled appearance of business. Although money is 
abundant and cheap, confidence has not sufficiently revived to stimulate 
activity ; and some time will have to elapse before a full return to prosperity 
can be anticipated. 








NOTICES TO CORRESPONDENTS. 





There are still some arrears of matter, which a double number next month, it is hoped, 
will clear off. Correspondents and others will please to remember that letters for 
insertion should, unless of an urgent nature, be forwarded by the 20th of the month. 
All communications should be authenticated by the name and address of the writer. 

Senex.—The question is one which shall be answered privately. 

OrtGINaL Proprietor — Much as the matter has been discussed, it yet remains doubtful 
whether the end will be accomplished. 

X. Y. Z.—Certainly a significant suggestion, and one that shall have due consideration. 

CasHieR.—The shareholder is undoubtedly liable; and under the Winding-up Act 
payment can be enforced. 

























